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RECORD OF CONCLUSIONS

A. FORMALITIES AND PROCEDURAL MATTERS

| The 39th Meeting of the Colombo Plan Consultative Commithes was held in Tehran, |slamic
Republic of lran from Tuesday, 15 to Wadnesday, 16 June 2004, it was inaugurated on
Tuesday, 15 June 2004, The Secretary-General of the 38th Consultative Committee Meeting
was H E. Or. Mohammad Khazaee, Vice Minister for Economic Alairs and Finance and President
of the Organisation for Investment. Economic and Technical Assistance of Iran, Ministry of
Economes Affairs and Finance.

2 The Meeling was attended by delegates from 20 member countries and observers from

& international and regional erganizations. The President of the Colombe Plan Councl, the
Secretary-General and officers of the Colembs Plan Secretanat, the Diraclor-Ganeral, Chairman
and twa Governing Baard mambers of the Colombao Plan Stalf Colege for Technician Educabion
{CPSC) also participated in the Meetfing A list of participants is included at Annex 1.

3 The Cansultative Committes expressed deep appreciation to His Excellency Dr. Seyed
Safdar Hosseini, Minister of Economic Affairs and Finance af the Istamic Republic of Iran for
hie inaugural address. The inaugural address is included at Annex | The Consultative
Committes also expressad appraciation for the opening addrass made by H.E. Dr. Mohammad
Khazeea, Secretary-General of the 39ih Consultative Committee Mesting. The address s
included at Annax 11

4 |nhis inaugural address; His Excellency Dr. Seyed Safdar Hosseini recogrized the histosical
contribution of the Colombo Plan 1o its member counlries in the fields of education and human
resaurce devalopment. He pointed out that globatization as a reality shapes fhe relalions
batwieen the national and frans-natisnal acters based on interdependency which brought about
some opportunities as well as challenges and could result in profound changes in future
econamic and: political transfarmation in member countries.  He stressed that in the era of
glebalization emplaying modern: technofogies in every aspect of hfe especially in trade and
commerce is a necessity, In this regard, the Govermnment of the |slamic Republic of lran has
oiferad to establish a Regional Electronic Commerce Centre in Tehran ta be utilized by member
counifies of the Colombo Plan for further developmeant of their human rescurces. He wished
the Colombo Plan all success i its fulure endeavours and fruitful deliberations al the 39th
Consultative Committea Meeting.

5. H.E Mr, Tsherng Wangdi, Ambassadar of Bhutan to Kuwait and leader of the delegation of
Bhutan expressed on behalf of 2l delegations his gratitude to the Chief Guest, His Excellency
Dr. Seyed Safdar Hosseini, Minlster of Economic Affairs and Finance of the Islamic Republic
of Iran for his gracious presence and for formalty inaugurating the 39th Consultative Committes
Masting. The vate of thanks is incleded at Annes 111

B, Mr. Seyed Ahmad Mortazavi, Director-General, Organisation for Investment, Economic and
Technical Assistance of [ran, Ministiry of Economic Affairs and Finance, Government of the
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Islamic Republic of Iran and the leader of the delegation of the Istamic Repuldic of Iran was
elacted Chairman proposed by Japan and secondead by Sri Lanka,

7. H.E. Mr. Tshering Wangdl, Ambassadaor of Bhutan to Kuwait and the leader of the delegation
of Bhutan was elected Deputy Chairman, proposed by Thailand and seconded by India.

Adoption of the Agenda

8. Tha Constltative Committea adopted the agenda without any amendments. The agenda is
inciuded at Annex IV

Welcome of New Full Members; Mongolia and Vietnam

9. The Consultative Committee welcomed Mongolia and Vietnam as full members of the
Golomba Plan. The leader of the delegation of Vietnam H.E. Mr. Do Ngoc Son, Assistant
Minisler and Director-General, Asta || Geparimeant, Ministry of Foretgn Affairs of the Socialist
Republic. of Vielnam made a stalement which 15 mncluded al Annex V. Mongolia was nat
represented at the 30th Cansultatve Committes Meeting

B. FUTURE DIRECTIONS OF THE COLOMBO PLAN

Consideration of the Report of the 2004 Eminent Persons Group (EPG) on the Colombo
Plan presented to the 38th Consultative Committee Meeting by the President of the
Colombo Plan Council

10. The President of the Colombe Plan Counell in intreducing the 2004 EPG Repart highlighied
the following:

.. The 1984 EPG had racommended a two-pronged approach for Calombo Blan
prograrmme activities. The 2004 EPG was disappointed fo find thal over the past ten
years, the first prong which i2 the parmanent programme had been put into effect by the
establishment of two new programmes - the Pragramme for Public Administration: and
the Programme for Private Sector Developmeant - but the second prong - that of
implementing ad-hoc project-by-project basis programmes had not beaen activaly
implermented. The 2004 EPG was of the view that technical co-operation had always
been the bed-rock of the Colomba Plan and the Colombo Plan should endeavour to
conform fo that

.. The issue of duplication was discussad at lenglh and the 2004 EPG stressed that
this issue had 1o be faced squarely, but @ did not concluda that the answer was o
abandan the field to other organizations.

.. Cooparation with ‘other regional and internaticnal arganizations was encouraged
and the 2004 EPG was delighted to note that cooperation with UN-ESCAP had improved
substantially,



.. The 2004 EPG iegarded the emphasis an south-south cooperation as mosl
appropriate, However, the 2004 EPG was not convinced that there has been much
soulh-south cooperatian in practice; as might have been the case.

. Tha 2004 EPG was of the view that the conduct of long-term lraining courses
woalld stimulate and facilitate more sputh-south coaperation and this perhaps is the
most promising prospect facing the. Colombo Plan at this stage,

.. The 2004 EPG recommended that Colomba Plan programmes should be reguiarly
reviewed and general guidelines ralating to efficiency and effectiveness ba formulated
fior all Colombo Plan programmes to maximisa their costseffeclivenass,

. Cancern was expressed at the Caolombe Plan's lack of invelvement in the Virtual
Colomba Plan estabilshed by Australia and the Waorld Bank and which needs to be
addressed urgently

.. The 2004 EPG Repart also made suggestions about improving, without incurring
heavy cosls, the awareness of the Colombe Plan which Is now at a very low fevel in
most member countrias,

.. The issue of funding future activities was also discussed at great kength by the
2004 EPG.

11, Membar cauntries thanked the President of the Colombo Plan Council for presenting the
2004 EPG Repaort to the Consultative Committaa.

12 The Consultatve Committes adapted the 2004 EPG Report except the sackon dealing
with tha Colombo Plan Staff Coflege for Technician Education as this matter would be deall
with under Agenda lem 14, With regard o this issue, seme member Gounines pointed oul
that the 2004 EPG Report snould be reated as 4 ralarence paper fon lhe 39ih Consultalive
Commiltes Mealing:

13, Commenls made by individual member countries on the 2004 EPG Raport aré includad at
Annax W,

C, COLOMBO PLAN ACTIVITIES

Consideration of the Report of the President of the Colombo Plan Council on the Special
Session held on 18 November 2003

(i) Application for Full Membership of the Colombo Plan

Mongalia
ietnam

(i} Proposed Amendmeant to the Constitution af the Calambo Plan
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Proceedings and Conclusions of the Thirty Ninth Consultative Committee Meeting

{ifl} Kingdom of Cambodia: Request for Exemption from Financial Contributions
(i) Annual Reports of the Colombo Plan for 200002001, 2001/2002 and 2002/2003

14. The President of the Calombo Plan Council presented the Report of the Special Session
af the Colombo Plan Council held on 18 Mavember 2003,

15. The Consultative Committee accepted the Rapoert of the Special Session of the Celombo
Plan Council. The Consultative Committee took note of ltems (1), (i) and {iv) and adopted
Narm {ii) - Proposed Amendment to the Censtituton of the Colombo Plan.

Establishment of the Reglonal Electronic Commerce Centre In Tehran, Islamic Republic
of lran

16. The Consuftative Committee welcomed in principla the initiative of the Gavernment of the
iIslamic Republic of iran o estatdish a Regional Electranic Commerce Centre in Tehran. The
Lansultative Committes directed the Colombo Plan Secretarial to conduct further studies on
the areas of concem raised by member countries, The Colombo Plan Sacrelarial was requested
te submit the report on the studies made: ta the Colombo Plan Council befare the end of
October 2004, The Consultative Committes also gave the Colombo Plan Council the mandate
o act and fake decisions on the report submitted by the Colombo Plan Secretariat

Annual Reports of the Governing Board of the Colombo Plan Staff College for Technician
Education for 20002004, Z001/2002 and 200272003

17. The Colombo Plan Staff College for Technician Education (CPSC) made a video
presentation on its activities for the period covering 2000 to 2003

18, The Consultative Committes cansidared and adopted the Reports of the Gaoverning Board
of CRSG,

15, With respest to certain apparent discrepancias in the financial statementzs of the CPSC for
the yvears 2000 - 2003, the Consuliative Cammitiee requested the CPSC 1o raspond to the
guerios raised, 1o the next Colombo Plan Councl Meeting to be held next Juky 2004,

20. The Consultative Commitiee noted with' concern the decision of the Govermment of the
Republic of the Phiipmnes (o lerminate s bosting ofthe CRSC and, upon consensus, decsdad
to convay ta the Governmant of the Phillppines thése concerns and raguest the Governmeant:
of the Philippines (o reconsider its decision regarding the propesed discontinuance of the
hasting of tha CPSC

D. WITHDRAWAL OF MEMEERSHIP: KINGDOM OF CAMBODIA
21, The Consultative Commiltes noled with regrat the dacision of the Kingdom of Cambodia

to withdraw its membership fram the Colombo Plan. Member countries agreed fo reguest the
Kingdaom of Cambadia fo re-cansider its decision,

4



53 The Gansultative Committee directed the Celombo Plan Council to follow-up the issue of
mn.paymentﬂfarrearsnf mandatory membership contibutions with the Kingdam of Cambadia.

E. SPECIAL ISSUE
Foreign Direct Investment

23, The Consultative Committee appreciated the efforts of the delegation of lran in prasanting
a background paper on Foreign Direct Invastment. The Consuktative Committes nofed that
the background papar was comprehensive and mfarmalive,

24 The Consultative Committes directed the Colomba Plan Secretariat to canduct training
coursas, warkshops and seminars on Foreign Direct Investiment,

F. PROGRESS WITHIN THE REGION AND FUTURE DEVELOPMENT PRIORITIES

96 The Represantative of the United Nations Economic and Social Commissian for Asia and
the Pacific delivered a statement which is included at Annex VL.

G. TECHNICAL COOPERATION AND MATTERS CONCERNING THE COLOMBO PLAN
REGION

Country Presentations of Bilateral Technical Co-operation Programmes

a5 The Cansultative Committes nated wilh appreciation the confributions made by member
countnes in assisting the Colombo Plan in the implementation of its programines.  Memibe
country presentations of bilateral fechnical cooperation programmes are included al Annex
W

H DATE AND VENLIE OF THE NEXT CONSULTATIVE COMMITTEE MEETING

27 The Consultative Committee accepted the gracious offer of the Royal Government of
Bhutan to host the 40th Consultalive Committee Meeting in 20406

l. ANY OTHER BUSINESS

Establishment of the Regional Electronic Commerce Centre in Tehran, Islamic Republic
af Iran,

25 A proposal from the Government of the Isiamic Republic of Iran for the establishment
of a Regional Electronic Commerse Centre in Tehran was submitted to the Consultative
Committes Meeting. The Cansultative Cammities welcomed the idea. Due to the lack of a
drafl constitution, the Consullative Commitlee requested the Government of the Islamic Republic
of fran to provide a draft constitution to be finally discussed and decided at the next Colambo
Flan Council Meeting,
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Statement by the Delegate of Afghanistan

28. The Consultative Committes took nofe of the statement made by the delegate of Afghanist
regarding special suppor in the reconstruction effarts of the Gavernment of Afghanistan.

40. The Cansuftative Commiltee decided to await the concrele praposal from the Governma
of Afahanistan and directed the Colombe Plan Council fo discuss this I5sue and o raport |
findings to the 40th Consultative Committee Meeting in 2006,

J. STATEMENTS BY OBSERVERS
41, Statements were defivered by the follawing observer delegations:

Asian Development Bank

Economie Coaperaton Organisation

Unsted Nations Economic and Social Commission for Asig and the Prarifie
The World Bank

K. CONCLUDING SESSION

32. The Chairman In his cloging statement exprassed lhanks o the distinguishea dedegate
and ohaervers far the excellent contributions made by them for the successiul conclusion ¢
the deliberations.

33. The Deputy Chairman respending an behalf of all the delegates and obsenvers thanke
the Govemment of the Islamic Republic of Iran for its gracious hospitality.  He also thanke
the Secretary-General of the 39th Consultative Commilttes Meeting and the Secretary-Geners
of the Colomba Plan Secretariat and their staff for their dedication and their prafessianallsm
conducting the activities of the Colombo Plan and the excelient arrangements made far th
Mesating. In conclusion; he invited all delegates and observers te Bhutan for the 401
Consultative Committes Meeting o ba held in 20046

34, The Consultative Committes exprassed its deep appreciation for the excellent arrangement
and for the generous hospitality extendad by the Gavernment of the Istamic Republic of tran
and the outstanding services pravided by the 38th Consultative Committes Meating Secratari
under the direclion of HE Dr. Mohammad Khazaee and Dr. Mohammad Bigdel and the
invaluable support provided by the Colombo Plan Secretarial.



Inaugural Address by His Excellency Dr. Seyed Safdar Hosseini,
Minister of Economic Affairs and Finance, Islamic Repu blic of Iran

vaur Excellency, Secretary General of the Colombo Plan Secretaniat,
viour Excallency, President of the Calombe Plan Council,
Distinguished Guests,

Ladies & Gentlemen

Al the cutsel, it gives me greal pleasura o welcome H.E. Secretary-General of the Colombo
an Secretaniat, the Colomba Plan Secretariat staff, and all reprasentatives of fhe member
auntries and intemational organizations participating in this esteemed gathenng and wish
ou all a pleasant stay in Tehran. Also, | avail mysell of this opportunity 1o express my gratitude
. the Secretary-General and the Colombo Plan Secretariat for their sincere incessant efforts

Undoubtedly, the Colombo Plan s one of the succassful institutions In generating and
istributing knowledge and useful experience af different counlries in order to be employed by
aveloping member countries. Most of the Calamba Plan confributions 1o the member countres
& made in the fiakd of developing human resources and groundwork, which in conjiEnction
jith emerging knowledge-based economy will assist these countries in the process of

levelopment

The Islamic Republic of Iran, as cne of the membar countries, is determined 0 shara its
wperience with the others, while taking the advantage of their exporence in different issuas
fferad in Colomba Plan training courses, workshops, ele. In this line, savaral Faining courseas
n intesnational trade, globalization and e-commerce nave been conducted, in coodinabion
vith the Colomba Plan Secretaniat, in the istamic Republic of lran

Besides, understanding the urgent need o develop in escommerce and global irade, fhe
glamic Republic of lran has taken major steps and provided the renilred infrasirecture making
he country, with no doubt, one of the e-commerce picneers in the regian

Distinguished Guests,

Ancther ramarkable and major issue |8 the so-calied globalization and ils consequences,
3y globalization, what first springs to the mind, is the free movement of goods, sanvices,
zapital and individuals.

Basides, it is notewarthy that the globalization procass did exist prior to the formation of the
Nastphalia systern and natienal borders, and s, just intensified in the wake of the Cakd War

Anyhow, globalization is a reality, which shapes the existing relations between national
and trans-nationat actars based on interdependency. In the era of globalzation interdapendency
hrings about some challenges and opporiunities, which could result in extensive and profourd
changes in the ecanomic and political future transformations in countries all around the world.
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Apart fram the existing challenges and abstacles in the way of tha nation states as the ma
actars in the international system, globalization followed by some oppoertunities which coy
inflcw substantial profits into the developing countries, if accompanied by optimum wtilizati
of the available resources and facilities  Evident increase in foreign direst invastment flaw
free trade zones, comman regional markets, promotion of multilateralism and FEQIan

arrangements are some of the indicators demanstrate expediting movement toware
globalization

Due to the developed and mature econemic structure and more influence in shapin
emerging regional and international frameworks, the developed countries will encounter
difficulties and challenges, and subsequently are in a better positian to direct thedr movemey
twards integration in this new giobalzed economy. On the contrary, this is not the case f
the least developed and develaping countrigs. Whike globalization is an inevitable proces
unforiunately it can increase the pressure an the countries speciglly developing sconomis
and have a negative impact on their dynamic and eflicient interaction with the waorkd: Hawin
Encountered with these challenges the Colambn Plan has been surcessfu! to assist th
devalaping membar countries through conducting edueational and applied training course
with the cooperation of the cther reputable inlermational organizations im order o increase th
lechnical cooperation and exchange of scientific infarmation and at the same fimea [rave th
way for sharing the member countries experience based on South-South cooperation

Your Excallencies,
Beneliting this opportunity may | highlight some important remarks as follows:

* The necessity to employ the medem techniques and tachnologies in internations
trade and commerce activities has encouraged the Caolombo Plan to conside
establishing an e-commaerce center in the region to be utilized by the membar countries

In this regard the Government of the Islamic Republic of Iran has offered its cooparatiol
and collabaration to set up this center in Iran and hope that the final decisions will be taken i
this Meeting in order to be able to fulfil such important mission.

* In most of the Calombo Plan member countries paverty alleviation is one of the mail
cancarns, | take his appoertunity to requast the Colombe Plan to facilitate the proacest

of utilizing the other countries successiul expenence in combating poverty and undel
devalopment

Nowadays, the most important issue faced by developing countries is to develop tachinalogy if
the fields of banking and commerce, The new methods of fransfaring maney: remote investmen
making using madem technologies; canducting the frade and maney transactions without requinng
physical fransfer of monay or documsnts, or granting credit to the trade agencias ara some of the
challenges to be daalt by the developing countnes, atherwse in fufure, there would be a remarkatie
gap between the developed and developing countries and ultimately, we may not understand the
meaning of the words and expressicns used by developed nations every day and there would o
o ronm o play in the arena of intermational relations.

8



Far this reason, | ask H.E. Secretary-General and the staff of the Colomba Plan Secretarial
q take this issue into consideration and pave the way for the member countries to take
advaniage of the modem technologies and infarmation by enhancing the views and EXpOfiEnce

of the developad counlrigs

« | want to draw the Colombo Plan Secratarial's attention to consider the long-term
courses in addition to the shart-term courses and to gat somae scholarships following
the negotiation with the most credibworthy universities in the world to be granted o
membar countries whereby the experts could banefit from the suitable educational
faciities in Master and Ph.D. level.

Distinguished Guasts,

In conclusion, once again | wish you success in all your undertakings, and hope you enjoy
sour wisit to lran and leave our country with a pleasant mamory.
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Address by H.E. Dr. Mohammad Khazaee
Secretary-General, 38th Consultative Committee Meeting

Your Excellency, Minister of Econamic Affairs and Finance,

Your Excellencies, Vice Ministers from the vanous Iranian Govermment Ministries.
Your Excellency, Secratary-General of the Colombo Plan Secretariat,

Your Excellency, President of the Colomba Plan Gouncil,

The Respected Ambassadors of the Member Countries of the Colombo Plan,
Distinguished Guests,

Ladies and Gentlemen,

It is an honour to be here and have the oppodtunity te greet you specially those who have
travated to Tehran from around the workd and across Iran to participate in this 39th Colombg
Plan Consultative Committee Meeting. | wish you all well for what is certain 1o be anothed
successful meeting ameng member countries aimed at promoting development specially mf
human rasaurces as well a3 South-South Technical Cooperation in the Asia and Pacific region,
tn behalf of the Governmant of the |slamic Republic of ran, | would like 1o sxtend the warmes]
welcome to you all  In particular, | welcome HE. Secratary-General of the Colomba Plan
Secretariat and the Caolomba Plan Secretanat staff and appreciate their sincere efforis i
arranging and crganizing such 5 great evanl. | am cartain that by full utilization of this epportunity
we could create new praspects for joint cooperation among the Colembo Plan member countries!
businesses, governments, and nations

| think we unanimously believe that extensive and intensive political and eccnomic
challenges and developments which we witnessed dunng the 1890s have changed the naturd
and. structure of aconamic arrangements and relations which were dominant for decades
wortdwide, ended up with the new concept of global econamy.  Amang its many dafinitions,
globalization Is alsc defined as an increase in world-wide interconnectedness, Itis a process|
the pawer and mamentum of which are derived from growth in market economy, free trad
and investment, and technological advancas in communication. Most of the debate about tha
nEw aconomic era concerns the economic dimenslon of this complex process, but it is cleal
that the phenomenon also has soclo-political, cultural and ecological dimensions. Thare rf,
litthe clonst:l that new warld-wide economy has produced significant gains at the global level I::u};
facilitating the growth of forelgn trade and invastments  Goods and senvices, capital, technolagy
and labour all move maore freely than ever before across borders. This in tum has fostered
grovwvth and higher standards offiving in tha participating ecanomies, At the same time, increased:
foreign investments, media expansion and Intemet connections facilitated the transfer of
technology and provided opportunibies for reducing differances in productivity. In additicn ta
economic gains, there have been significant benefits in the areas of culture and governance.
Public awareness has increased significantly as a result of greater access to newspapers,
radic, lebevision and paopla through fhe Infernet. i

Countries gain frorm convergence o new economic era when they are able to take advantage
of the ready access to capital markets, information and lechnology, and to benefit from the!
improved campetitive enviranment which enables them to explait their relative strengths. This
leads to improvad efficiency for purposes of growth, human development and povarty reduction.

10



Unferunately, however, exparience has shown that the process produces both winners and
iosers. Why are some developing countries losers in this process and how can they reverse
this trend? Any list of factors be the answer, the morng important is the urgency te respond Lo
the inevitable upcoming integration inte the new world economy. Based on many analyses, if
deveboping countries are not to ba marginalised by medem economic age, 8 complete concerted
zet of actions must be aken immediztely. Alse more proactive intarvention on the parl of tha
various stakeholders from national governmenis, privale sector and NGOs to focal and
international communities and organizatons should be emerged.

The camplexities of new aconomic epoch make it difficult for many developing countrios
even to grasp tha process much lass o gain any contmal gvar it Therefore there is a clear
nead 1o develop knowlodge and capacity that is directly applicable to the managemarit of
COMVEMENsE inte the moderm economic epoch.  Also there seems o be a need {a rEcagnize
those specific aspects of globalization which received less attention to be the subjects of the
capacity building programmes. [n fact while by the collapse of the former Soviet Unian and
Eastern Block, non-markel based economic schoals have been undermined essentially and
the surging movements in restructuring economies towards market economies has become
the rmain trend among many davaloping countries, and at a time that the unanimous outlook to
join to WTO has made countries implement extensive reforms in their foreign trade regimes,
there are sfill many alher actions required to be takean from ofher aspects, specially e-commerce
and foraign direct investment,

As mentioned before, madern economy is driven by technological change, espacially ICT
Among the various applications of ICT advances in the economias, | think that e-commerca is
the most impaortant and effective confribution of moderm technologias in the aconomy. While
such phenomancn was cut of scope a decada ago, e-commerce, e-banking, e-business and
e-gavernment are now evalving on. a daity basis. The volume of e-commerce in 2003 is
estimated around 3.5 trillion USD whila it was less than 100 bilion USD just 5 years aga. The
dramatic growth of e-commerce within the pas! fow years shows the mamentum and power
inberent in the mature of ecpmvirenmeant:and scfivities

Al the same time we should not losa the sight of the drastic economic and soclal impact of
ICT on every aspecl of life, such as the great change In weallh genaration methods utilized by
more knowledge and skilled manpower, the high imperance of training and edusaton in 1T
fields; decentralization and promotion of SMEs: increase In damestic and international economic
and sacial interactions, efc. In this regard, governments of the developing countrsas shouid
welcome such great opportunity for economie grawth by providing transparent environment,
develop human resources and implement strategies for encouraging enterprises and especially
SMEs to participate actively in this new environment. Understanding the necessiy for prompt
respanses Lo the requirements of ICT era, Governmant of the Islamic Republic of lran has
taken many measures ta develap IGT in general and e-commerce in parlicular. Some of the
achievements are creation of more than 70,000 experts and establishment of more than 500
enlerprises, attraction of more than 2 billion USD fereign investment in 1CT fields. As best
stipulated by H.E. President Khatami, "ICT has seriously affected the time and place in our
era, and therefora, promotion and making usa of information technelogy has become one of
the pricrities in the national development master plan of the country since 1988 Iran becomes
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ready to make the final leap and enter the information and communication society, after amlm-irl
the goals of the ongoing pracess of adapting the country to the moedem developments in th
field of information technology.” In light of such guidelines, the Gavernment of the Islami
Republic of Iran is prepared and proposed an initiative aimed at achieving the main objective
in jaint collaboration with other Celombo Plan mamber countries,

| believe that another important i2sue with great potantial but much less realization am-nni-
the Colomba Plan member countries is foreign investment. Foreign investment can play
significant role in the development process of host economies, In addition to capital inflows
foreign investments can be a vehicle for obtaining more economic growth, empluymea:'
opportunities; knowledge and technology, managerial skills, and other important Inputy
integrating into intemational marketing, distribution and production networks; and improving
the intemational compefitiveness of firms and the economic parformance of countries
simuitaneously, neither inflows of foreign myestments nor the benefits from such infiows an
automatic and governments need to consider the role of foreign investment in their developren
process and then design thelr foreian investment promotion policies accardingly.  In this ling
international cooparation can help and reinforce the forelan investmeanl prometion greatly 8
the developed fislds for policy aclich proposed above cannol easily be pursued by man)
countrnes while acting alone

This creates a scope Tor other counlries and organizalions lo help via measures aimed &
technical assistance and capacity building.  In this respect, international organizations an{;
relevant national agencies can facus on the capacity-bullding-increasing, Differen’
performances with respect 1o the foreign investment reception in the past and present havl
created & main types of countries with strong/weak polential as well as overfunder the potentis
performance. Among these countries, those with good performances, whether gained in t
past or at present can play a very constructive rabe in building capacities of those performing
under their patentiat by transferring their knowledge and experience in developing businest
anvironment and promational activities through fraining courses and workshops, semina
and forurms, expert meetings, etc. Such cooperation can have greal developmental effect
regarding the huge gap between foraign investmeant inflows in these two categories. Thi
brings us o the 2nd initiative proposed by the Government of the Isiamic Republic of lran |
which | hope we have your valuable supporl and cantrbution

Befare ending, once again | hops that this event will pesitively contribute to collabaration
the Colombo Plan member countries (n promation of growth and development as wall
Soulh-South Technical Cooperation in the Asia and Pacific region, Thank you very much f
your patience.

Tt
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Vote of Thanks by H.E. Mr. Tshering Wangdi
Ambassador of Bhutan to Kuwait

AR LT

vour Excellency, Or. Seyed Safdar Hosseini,
Minister of Economic Affairs and Finance,
Government of the Islamic Republic of Iram;

your Excellency, Dr. Mohammad Khazase,
Secretary-General, 39th Consuliative Committee Meeting:

your Excellency, Mr. Iskandar Sarudin, President of the Colombo Plan Council;

Lt U R ) o Y i B

your Excellancy, Mr. Kittipan Kanjanapipathul,
Secretary-General, Colombo Plan Secretariat;

i
E.
:1'. Distinguished Delegates,
[ Ladies and Gentlamen!

Itis both an honawr and privilege for my delegation o be naminated to deliver the Vote of
hanks for the Inaugural Address given by His Excellency Or. Seyed Safdar Hossani

On behall of all the delegations presant, | would like to express our deep appreciation to
is Excetlency, Dr, Seyed Safdar Hosseini for taking time off from his important dulies to
augurate this Meeting and inspire us with his thoughts on issuas lacing all of us.

[

| The Calambe Plan hokds special significance for Bhutan since it was the first multitateral
ganization that we joined in 1962, Since then Bhutan has beena recipient of critical technicat
sistance i numerous figlds which have helped us in our efforts at social and economic
velopment, We therefora consider the Colombo Plan to be a very valuable organization

vhich has a significant rele to play in the region,

Excellencies, Ladies and Geniflemen, | am confident thatl all of us gathered here will be
ble to wark together 1o ensure a most successful outcome for this Meeting. May | conclude
exprassing once again on behalf of my delegation and all other delegations present, our
ratitude and appreciation 1o His Excellency, Dr. Seyed Safdar Hosseini and through him o
he Government of the |slamic Republic of fran and to the great people of iran for the warm
respitality and kindness showerad on us and 1o all the othars who have worked so hard on the
sxcaflent arrangemants made for the Conference.

Tashi Delek;
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Address by H.E. Mr. Do Ngoc Son .
Assistant Minister and Director-General, Asia |l Department |
Ministry of Foreign Affairs, Socialist Republic of Vietnam

Mr. Chairman of the 3%th Consullative Committee Meeting, q
Your Exceliency, Mr. Iskandar Sarudin, President, Caolombo Plan Couneil,

Your Excellency, Mr. Kitlipan Kanjanapipatkul, Secretary-General of the

Calomba Plan Secratariat, i
Excellencias,

Distinguished Delegates,

Ladies and Gentlemen,

It 3-8 greal privilege and honour for me to represent the Government of the Socid
Repubdic of Vietnam at the 38th Consultative Committee Meeting in this beauliful ancient g
of Tehran. This is the first meeting Viatnam altends as a full member of the Colombeo Plat

First of all, allow me fo express on behalf of the Vietnamese Government our most sincs
thanks and desp appreciation to all the gevernments of member countries as well as |
Colombo Plan Secretariat for your strong suppot and assstance to Vietnam o bacome a'E
member of this presligious organization in the Asia and Pacific region

Our thanks and gratitude also goes to the Government of the |slamie Republic of rrant

the warm welcome and generous hospdality and also for the excellent arrangemants of 1!
Muaeting.

Distinguished Delegates,
Ladies and Ganilaman, .

In the Asia Pacific region, the Colombo Plan is recognized as the oldast inter-governmenl
organizafion. Like many other regional groupings, the Colomba Plan has experienced a h:!
and hard histary of development over the past 50 years because of so many fast and im parti
changes taking place in our region. The organization has however, surmaounted all the 11andshiE
and surived the challenges. The process of revitalization initisted by the crganization:
1894 has brought majer changes in its cooperation programmes and given the Colomba F‘Fi
a new sense of role to play. The Colombo Plan now can be proud of having succeaded:
evolving into a premier inler-governmental organization for regional economic and sa
developmeant in Asia and tha Pacific I

Distinguished Delagates,
Ladies and Ganflamean,

Vietnam highly values the important contributions that the Colombo Plan has made |
improving the quality of technical training in the region. The training programmes cnndudi
by the organization correspand to what most of the member countries nead. Viginam, lhuug
being a fate comer, has still enjoyed the benefit from these training courses. | wold libe i
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.2 this opportunity to thank and fo acknowladge the help that the Calombo Plan has given fo
.tham bacausa you have trainad and is fraining and will be training in the futune, people who
| be very impartant in our country for the progress of our nation.

On this nota, | wish o make clear that the full membership of the Colombo Plan has
mmitted Vietnam toworking closely with other member countries to uphold the abjectivas of
: grganization as stated in the Conslitution in order (o advance the economic and social
yalapment In the Asia Pacific regian We will do cur best 1o live up 10 the confidence you

Ve givnan 1o us.

Thank you.

15



Proceedings and Conclusions of the Thirty Ninth Consultative Committee Meeting

REPORT OF THE EMINENT PERSONS’ GROUP
ON THE COLOMBO PLAN

Introduction

1. The 2004 Eminent Persons Group on the Colombo Plan {(EPGY met in Colombo fig
15 ta 19 March 2004 to review the Colombo Plan's progress over the lasl decade and to mi
recommendations on the organization’s future activiles, The members of the group were:

Dr Lloyd Fernanda, Chairman, Sri Lanka;

Mr. Johin Byan, Secretary, New Zealand;

Ms. Pafricia Chia Yoon Moi, Malaysia; i

Mr. Mitsua Ishizaki, Japan; .

Dr Sippanondha Ketedal, ESCAPThailand: I

Praf. Chung Mo Koo, Republic of Korea; !

H. E. Wi Kia Tabatabaes, Iran !
‘i

played a full part in the meating The members of the EPG took part in the group in th
personal capacities. The views they expressed during the meeting and in this report are
intended to represent the views of any government orinstitution.

2 Mr. Kittipan Kanjanapipatkul, Secretary-General of the Colombo Plan Sacremr]

3 The EPG's terms of raference were set out in the operative paragraph of latters
appointment sent by the President of the Colambo Plan Council, H E Mr. Iskandar Saru
High Commissicner for Malayzia in 36 Lanka, as follows:

“The Colombe Plan Council has decided to invite an Eminent Persens' Group (EPG) to revi
the revitalization process and propose future directions for the Colomba Plan The revitalizali
of the Colombo Plan was a result of the recommendation made by the Eminent Persa
Group which met in Colomba in Septamber 1984 Ten years have passed since the revitalizati
process bagan and the Colombo Plan Council has decided that it would be timely to meet a
discuss the process of ravitalization and to set guidelines for actvitles for the Calambo Pla
for the next decade ” 1
4 The President welcomed the members of the EPG and described their task at @
apening session on 15 March. His remarks are at Annex A. The Chalrman respanded, and I;
lext of his remarks is at Annex B, The Secretary-Ganeral then provided members of the grod
with a broad survay of the present situation of the Colombo Plan and the issues facing it. Th
el of his comments is at Annex C

The 1994 Revitalization of the Colombo Plan
B The EPG takes note of the successful effarts o revitalize the Colombo Plan that '.-.'eﬁ

agreed by the 1894 EPG and the 35th Consultative Committee Meeting (Seaul, 1994}, The
particularly note the conclusions that:
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* fhe Consultative Committee endorsed the conclusions of the EPG
' that the Calombo Plan shoukd ba revitalized, and that the role best
suited to both the region's developmen! and the Colombo Plan's
capacities continuas 1o be technical co-operation, The Coansultative
Committee glso endarsed the EFG's recommendation that the
Codombo Plan should follow & bea-pronged approach, with a faw
permanent and regular programmes in subjects of high priosity to
member gavernmenis, as well as training programmes formulated
on a project-by-projact basis, and supported through South-Sauth
co-pparation.”

— e R

: Two new reqular programmas, the Programme for Public Administration and the

rogramme for Private Sector Development, have bean established under the first "prong”

owever, tha recommendation of South-South co-operation threugh project-by-project aclivities

as been implamentad only to the extant of thrae small projects. The EPG assumes that this
because no funding has been available for the purpose, leaving the Colemba Plan unable
match the funding of co-operating developing countries. This is disappeinting, and has led
a loss of the momentum built up earlier because South-South co-operation was the rationaka
¢ the Caolombo Plan's revitalization, and offers the best apporiunities for the Colembo Plan to
niribute to the region's devalapment.

'ﬁ'hn Future Role of the Colombo Plan

. To restors that mementum, the Colombo Plan will need to optimize its existing activities

%n-d malke improvements to axisting programmes Some suggestions to help the process are
carporated inthis report The EPG has devoted most of iz energies, however, (o taking a
road view of the arganization's role and future, It stresses the impartance of identifying sultabbe
iches for the Colombo Plan, and finding scurces of funding to canmy owt aclivities. The EFG
ctas that the sifuation of the Colomba Plan is still very similar o the situabon in 1994, axcept
at two new regular programimes are in opération.

The EPG believes that the Colomba Pian must continue its efforts 1o adap? 1o changing
tircumstances, while avoiding duplicaticn with-existing arganizations in the region by efficiently
!espundlng o the real needs of member counfries. The Colombo Plan needs to concantrale

n what it can do better than other organizations, espacially by finding niches in-which it can
Femﬂnslraiﬂ an advantage. Technical co-operation remains the area of greatest strength for
he Colombo Plan.

The 1894 EPG concluded that “rasalution of problams of duptication lies in co-ardination
i'-‘ith other international agencies rather than in failure to satisfy needs.” The 2004 EPG shares
he view that the Colombo Plan shauld co-operate with other intermational organizations. The
group heard with interest the Sacretary-General's account of the excellent relationship with
LIN-ESCAP and of his plans lo develop the relationships with ather regional bodies,

!11]. Tha EPG alzo notes the conclusion af the 1994 EPG that “The Calomba Plan should
a5 a bridge for securing access to training institutions for countries that would otherwiso
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nat have access to them.” The Colombe Plan could play a valugble linking role in devalapn
projests by getting the parfies together and generating support as a catalyst and facilitale

South-South Co-operation and the Two-Pronged Approach

11. The revitalization of the Colomba Plan focused on South-South co-oparation, and
using the resources of regional members, especially newly emerging donor counfries
techhical co-operation programmes, The EPG notes that when the Colombo Plan commil
itself to South-South co-operation as a modality, that concapt was not wall known or understo
Since then it has been well publicized, and the UNDP now has a special unit for South-So
ca-operalion. Widespread understanding of the idea has been achieved. There Is still so
confusion, however, aver the differences between South-South co-pperation, TCDG, TG
(third-coufitry fraining pragrammes) and parnership. The Secretanal could usefully help
define these different concepts in the course of its acijvitios.

e The recemmended project-by-project activities in such aress as ENViranm
educaton. and managerment of fisheries resources still affer good potential to help mem
counlries in areas of need. Many newly emerging countries appear willing and to have |
resources totake part in such projects, The task is ane of finding sources of funding for |
Colomba Plan's cast-<=haring in South-South ca-cperation.

Programmes
a} The Drug Advisory Programme

18- The EPG concludes that the Drug Advisory Programime (DAP} has been a basica
sound pregramme for over 30 years. In the early years, a balance was maintained betwal
supply-reduction and demand-reduction activities The balance then tilted heavily fowan
demand reduction, but thena is naw renewad inferast in supply reduction. The DAF's mand3
i3 for regional and sub-regional actvities The DAP works closaly with the US Dapartment
State, and alsa with the UM Office on Drugs and Crime. so that duphication prablems a
avodded

14. Funding fof the programme iz largely from the United States, although conlribiticd
are made by some other member governments. The EPG views the funding of the DAP &
madest in relation fo the overall cost of the drugs problem but understands that lunding is i
usually a restraint on DAP activities

15. The DAP is reviewed by a panel of experts every four yaars. The reviews are facust

on outputs rather than on outcomes, but are realistic given the nature of the subjec il
The EPG:

* Recommends that the Secretary-General cansider whether there is 3 nestd to undertak
some capacity-buliding within the DAR, taking aceount of the continuing growth of th
drugs
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« Takes note of the cessation af Japan's contributicns to the DAF, and of the Secretary
General’s latter o the Japanese authoriies requesting them to reinstate their support,

« Also notes that the problems arising from drugs production and trafficking can ba very
different in different parts of the Colombo Plan region;

« Recommends that the Secretanal continue lo work with all member countries to idantify
their different neads, and to ensure that DAR activities are rasponsive to thase neads.
Sub-regional activities might be an approprate way of accommodating these diferences

The Programme for Public Administration

. The EPG is unanimous in the view that sound public administration is vital to
walopment. The role and effecliveness of government depends on the quality of the public
rvice, A quality public service also helps to combat coruption and thus to encourage
rastment and maximiza the value of all government expenditure, The basis of good
warnance is a results-oriented public service that takes seriously its responsibilities to both

wernment and public,

Several Asian countries, such as Thailand, Korea, Singapore and Malaysia, have
ade substantial efforts to improve the quality of their public administration.  The EPG

commends that -
= The PPA should continue (o enable other governments to learn from them,

. The EPG understands that the PPA was initially abie to place only a small number of
rticipants in courses already designed and canductad by APO and SEAFDEC. Only recently
5 il baen possible (o 2dapl some of the courses 0 suit the PPA, although they still cantain
related content and are not ideal for the PPA's purposas.

. The EPG considars that the May 2008 review of the PPA prasents a good pioture of the
urses provided but stops short of providing 2 quantfiable basis for evaluaton The EPG:

* Endorses the recommendation of the review that the number of joint programmes
based on cost-sharing be increased,

* Endorses the review's comments on networking of alumni and increasing the length of
COurses;

* Motes that the review raisas valid guestions about repetition of courses versus variety;

* Notes the issue of concentrating training in a smaller number of countrias in the hopa of
maximizing its impact on them;

* Aso notes the absence of fracer studies of participants in courses. While the review
gays thal the PPA must be demand-driven, that would be difficult to achisve withaut
fracer studies.

* Recommands the participation of trainees from the host county as desirable, both as
a means of monitoring guality and as a means of building natwarks and improving
awaraness of the Colomba Plan
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20, The PPA s funded wholly by Japan, and there has bean a signal that Japan's supy
might not continue, The EPG is unanimous that the PPA has high potential to assist devabopm
in the region by raising the quality of public administration, and that it is consistent with
Colombo Plan tradition. Some improvements o the programme appear Necessary in orde
realize its full potential, and these impravements should be made The DAP taak well aver
years o build up the skills and the contacts o make a signiflcant Impacl

21, The EPG considers the focus of the PPA on "public administration in the conlax
market-ornenied economic development” fo be somewhal dated, If & particular economic sek
Is necessary, that should probably be “knowledge-basad acanomic developmen!.” Howeve
might be preferable simply to keep the context open sa that the PPA is able to adapt to chang
reaguiremarnts and promote issues such as administrative reform, responsivenass to civil soo
delivery of effective services, and good govermance. The EPG recommends that:

= The PPA should ba reviewsd and confinued,

* Links showid be strengthenad with institutes of pubbc adminisiration and W
governmenl agencias in charge of (he pubhc service in mamber counifias 1o Facili
exchanges about administrative reforms. The aim should be high-level exchanges ams
mirislers and/or sanior officials responsible for public services. Thesa axchamges she
be carefully prepared; should begin with exchanges through e-mail or on paper;
should progress o face-to-face meabings, which would need o ba well-structured ;
well prepared

) The Programme for Private Sector Development

22 Two-thirds of the trainges in the PPSD are drawn from the government sector,
are paid for 100% by the pragramme, One-third of the trainees are from the private sactor,
pay part of thair cwn costs. Thera is demand from the privale sector for a greater shara of
places available, and a move to a 50/50 split seems likely. The EPG welcomes this prosps
nioling that the goal of devalaping the private sector implies thal private sector peopla wil
frained. The EFG recommends that

* The goals of the pregramime be more clearly definad

* Tha PPSD be reviewed:
» The Sacratarizt clanly the programme’'s interfaca with the PPA,
* The target group for the programmsa be identified more claarly

23. While Korea remains the basic source of funding, arange of othar donors have cortriby
to the PPS0. The EPG recommends that:

« Ais the PRS0 s training private-sector peaple, private-sector corporations might logic
be approached for funding.
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i&:l Hot Prajects on a Project-hy-Project Approach

The EPG notes that the Sacretarial has conducted three training projects on a project-
.prdjﬂﬂl basis, These conform with the second part of the two-pronged approach
mmended by the 35th Consultative Commiftea Meeting The projects were:
aing aof populations in the Asia-Pacilic region”, a seminar on ageing conducted in 1999 for
jor policy makers:
s@minars an watar management conducted by the Sacretariat in 2002 In collaboration
the UN-ESCAP, the International Water Management Insitute {IWAl) and the UN Food
d Agricuilure Organization;
n international workshop on raising the awarenass of public administrators o promaols
ision of disabled persons in the development process held in collaboration with the LIM-

CAPR

The EPG recommends that:
« The Secretariat promote mare projects on the same basis

Guldelines for Programmes

8. The President's letters of invitation to the members of the EPG specifically tasked

m 1o set quidelines for activities of the Golombo Plan. In the course af the meefing the
En:retanr-ﬂeneml pased a number of questions to the group about the adminestration of
ogrammes. The EPG notes that there appear to be few clear guidelines for those involved in
atting up and conducling programimas. Thie EPG therefore recommends that:

|« General guidedines relating to efficiency ang effectiveness be drawn up for all Colombo
Plan pregrammes to maximize their costeffectivenass. Some suggestions for these
guidalines are in Annax D

rwf_ﬂrnmﬁ&

7 The EPG has not recommended new jeguiar programmes on ha ings of the DAF o
e PEA, noting that they invalve a long-term commitment fram danors o meat ongeing costs
he three existing programmes appear fo satisfy the first prong of the two-pronged approach
scommended in 1994 as the bas:s for revitalization

|

. It believes that emphasis should now be placad on implementing the second part of
\at approach, with South-South co-oparation on a project-by-project basis and co-operation
| lang-term training. It further recommends that member countries such as Singapore. India.
ladaysia, Thailand and Iran, which have their own funds far co-operation, should be approached
¥ Ihe Secratariat as potential pariners.

"Ei The EPG notes that long-term graduate and undergraduate training was the hallmark
f the Colombo Plan. The 38th Censuitative Committee Maeting urged its revival. The EPG
0es not recammend a return 1o the traditional approach to long-ferm training based on North-
iouth funding. However, it notes the possibility of frue South-South co-operation based either

21



Proceedings and Conclusions of the Thirty Ninth Consultative Committee Meeting

on full grant fram the host country or on cost-sharing, with scme costs such as intematia
travel bome by the sending country or the Colombo Plan. Iran is now acting 1o revive |
term fraining, Thailand has announced that 200 leng-term schaolarships will be availabl
Colombo Flan member countries over a period of four years, and Malaysia has a long-
Iraining programme in place. The EFG views these as impartant developments with SN
implications for the region’s cohesion and development. The EPG recommends that:

* The Secratary-Ganeral negotiate with these member countries, and othars with si
programmas, to establish a kang-term fraining programme for the Colomba Plan h;§
on South-South co-operation,

“should embark on introducing vanaus types of courses with specific ochiectives via dis|
learning * The EPG believes ICT and distance learning provide a potentially impartant
way for the Cobombo Plan to contribute to the region's development. n this connaction, ho
he EPC notes with dismay that the Colombo Plan is not invoived in the “Virntual Colo
Plan" that was launched by Australia and the World Bank In 2001 The programme appea*
:

B
30, At its 38th meeting the Consultative Cammittee recommended that the Colom hj

be a good one but its name posas problems and wil complicate any efforts the Colombo
may maka o venture into this field,

a1 The EPG deeply regrets the inadequate response of the Secretariat to the approg
from the Global Foundation in 19581, In view of Australia's continuing membership of §
Colombo Plan, the Colombao Plan's lack of invalvement in a project bearing its name remal
difficult to understand. The EPG recommends that: :

* elements of distance learning should be used whan possible as part of reqgul
programmes so thal trainees absork as much as possible of their training at homay
mare comprahensive approach to distance learning also seams lo warrant invastigalie

* The Secretary-General approach the Australian authorities at a high level to discl
the Colombo Plan's futere involvement in a project bearnng its name, taking account
Australia's membership of the Colombo Plan.

The Colombao Plan Staff College (CPSC)

32 Fhe EPG notes the decision of the Philippines Government to terminats the Agresmi
with the Colombe Plan Staff College (CPSC), and that this development will have implicatiol
for the wider Celombo Plan. The EPG also nates that the issue is under consideraban by 1
Colombo Flan Council and likely to be considered in detall by the Cansullative Committee a
rmeating in June 2004 The EPG further notes that the Secretariat has been unable to obitd
information about the situation as directed by the Council, In these circumsiancas, and desp
exlensive discussion, the EPG is unabde 1o make any substantive recommendation on this mat¥
However, in arder to facilitate a move to nother location, the EPG recammends that

* 8 management audit of the CPSC should be undertaken, The avallability of an a
would greatly assist both conzideration by any potential host and discussion In B
Consultative Commiltes,
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sneral lssues
Awareness of the Colombo Plan

The EPG has concluded that public awareness of the Colombao Plan is low, and that
nport from potential donors would increase if the Colomba Flans public image could be
nroved. The EPG recammends that:

» The quarterly newstetter should be continued and distributed 1o focal points in membar
governments. other regional development arganizations, and salactad news agencies,

+ The newsletter should also be distributed to alumni when the proposed database of
alumni has beaen established,

. Ad hog press releases on issues of interest should be produced and given similar
distribiution;

« Participants in Colambo Plan training courses and seminars shoukd be briefed about
the Caolombo Plan by exposure ta a video or Powar Point prasantation;

» The Secretary-General take opportunities that arise to make speeches about the

Colomba Plan and its activities during his afficial visits to member cauntnes. Tha taxt of

thesa speeches should ba posted on the website and used to raise the profile of the

arganizabon.

A waobsite offers the most practical and cost-effective means of boostng awarengss
Colambe Plan, Debate of development issues was a feature of the early meetings of the
sultative Commities, and forums or discussions an spacial lopics could be initiated on the
dhgite fram time to time. The EPG recommends that:

« The Secralary-Ganeral acceleraté the opening of the new websile and provide the
staff and funding o maintain and regularly updaie il

Alumni
The EPG recommends fhat:

* The Secretanat commission a database of alumn, who could help o promaots
awareness of the Colombo Plan; provide the basis for tracer surveys; create a support
nebwork; and help communications;

* As new programmes and fracer surveys are commissioned, records of alumni shoukd
be added © tha database,

 Any information the Colombo Plan collects be traded with the other groups interested
in Colomba Plan alumni

* When the pew website is operational it should include an appeal to alumni to provide
contact details.
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ol The Constifution |

I
35, The EPG daas not expect that any of its proposals would raduire constitutional ::h
Howavar, the EPG recommends that:

+ Any recommendations arising fram this repert that are approved by the Counc
the Coensultative Commiltee should be assessed for their compalibility with the pr
constitution and canstitutional amendments made if necessary;

* The autcome of the termination of CPSC's Agreement with the Philippines Gove
should also be consdered in the context of the constitution.

i) Funding

7 One of the tasks of the Secretary-Genaral is to seek funds from possible donors
EFG neotes that reasonably secure funding is available o the DAP and the PPSD
immediate future’ However, the EPG agrees that that the PPA needs 1o demonstiate its pe
impact on social and ecanomic developmaent in the reghon in erder 16 secuse funding Id
next few years, The EPG recommends that: i

* The Secretany-General seek further funding from existing donaors, olhar rnembe]
non-mambear counfries and international and regaonal organizations and the
sector

* The Secretariat provide information and statistics to member countries to sh
benefits they dernve fram their contributions te the Colombo Plan.

A8 The Calombo FPlan was encouraged to embrace South-South co-oparation
revitalization a decade ago bul no resources have been provided specifically to give subs
o the concept The prospects for real Scuth-South co-operation are now batter than
thraugh long-tarm training and the project-by-project approach to meeting regional need
therefore essential to find sources of funding to meet the Colomba Plan's share of S
South co-operation,

34. The EPG notes the long discussion in both the Consultative Committes and the ©
of a constitutional amendment ralating to non-payment of annual subscription fees, Tha
notes the risks that may arse for the Secrefarial's finances if a precadent is set that encourt
mamber countries not o pay thair full fees,

410, The members of EPG exprass ther thanks to the President of the Council fol
hospitality and for the time and altention he gave them. They also wish to record
appreciation of the hospitality and helpful arrangemeants made for the meeting by Secr
General Kifipan and the stalf of the Secrefariat.
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REPORT OF THE 2004 EMINENT PERSONS GROUP ON
THE COLOMBO PLAN

Comments by Japan

The Government of Japan (G0J) avails itself of the opporiunity of the a9k CCM to announcs
Ehﬁﬁli': standpoint toward the status of EPG Reporl and the Colombo Plan's fulure directkan

Eﬂhl'iﬁﬂi comment

 GO.J understands that the Colomba Plan (CP) has been canfronted in a turning peint and
wrefore convenad the EPG meeting after ten years' interval to discuss the middle-and-long-
o direction of its activity, If this is a corect understanding, EPG miusl hava submilted the
port to the CCM under the expectation that the CCM, as the supreme body of the
snagement of the CP, discusses the future direction of the CP by taking account of the

yport as an important reference,

I this gense. GOJ deploras that the 39th CCM substituted the agenda item for the
dorsement of EPG Report, and could not discuss the substantial issues pointed out in the
wporl. This is the reason why GOJ distributes this paper.

In the following GOJ expresses its opinion an some issues mentionad in EPG Report.
South-South Co-operation and two pronged approach

GO does nntdénytne significance of ad hoc project, but the proj@cts should be implemented
fder the consideration of the budget constraint. For instance, the CF should cooperate with
JEP or APO for its projects on environment, and with FAQ or SEAFDEC for its projects in
2 field of agriculture, foresiry and fisheries by making the best usé of their human and
ancial resources,

The Drug Advizory Programme

GO sefiously accepts the recommendation by EPG for the resumplion of Japan's financial
ntribution. Although itis quite difficult to resume the voluntary contribution to the Programme
der the severe budgetary siluaton, GO is prepared o consider further financial contribulions
‘ad hoc basis, except for the shape of regular contribution: GOJ seeks the DAP secretariat
“any information on projacts to which Japan may confribute.

The Pragramme for Public Administration

GOJ highly eppreciate the recommendation by the EPG that the CF should continue the
A, la_h:ing account of the necessity of the Pragramme. However, GOJ regrats that it became
possible to continue the voluntary contribution to the Programme. GO.J wishes that some

1ar member countries understand the importance of the Programme and take over the
ntribution,
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5. Guidelines for Programimes

GO supperts the concept of ulilizing the limited resources by implementing each pregra
more effectively. On the ather hand, GOJ is anxious about the idea of drafting the guid
salaly by the CP in terms of effectiveness and cost-performance. Mast of the elements exp
for the guidelines may have been astablished by other intemational organizations ar bilg
donars which have accumulated knowladge and experances through their long-term act
G0J would thereby suggest that staff of the CP Secretariat take a chance te cantact with
representative office of donors such as the UNDR the Warld Bank and JICA in Caolom
study thair methadology

6. Mow Programmes
GO walcames the initiatives taken by such member countries as Iran and Thailan

launch new projects with their own resources. This is actually the basic concept of 5
South Co-gperation, GO expects this type of inliatives will be widespread

GOJ also agrees to the potentiality and the importance of Information and Communic
Technology for effectve development assistance. In this connection, GOJ regrals tha
canng see any apperent proceed for the project of

“Wirtual Colomba Plan® led by the Government of Australia and the World Bank.
requests the Secretaniat to distribute the oulling and recent evalution of this project to men
couniries ' GOJ is ready to cooperate with the CP within its capacity after gathering rel
information.

With ragard lo suggestions for the new programmes, GOJ suggesls thal the foll
programmes may ulilize the comparatve suparionty and suitabla niche of the CP

- azsistance to potentizl emerging denors among the maember countries

- regional workshops on illegal human trafiicking, demaocratic governance, human
sacurity and assistance to the post-war peace building

- assisiance to promote the creation of frea trade markets in South Asia

In addition, GO recommends the CP o continua ta find projects on South-South
aperation, For the reference, (GOJ would like to mention that it has implemented same praoe
such as ASEAN-South Asla cooperation {e.q. partnership programmes with Thaitand and
Philippines) and Asia-Africa cooperation

7. General issues
GGO. shares the idea with EPG Report that low profile of the CF may cause its fin
difficulty. It I3 thereby necossary for the CF lo promate public relations to catch up the

International prganizations, taking account of the balance of its costs and actual effacts.

For example, GOJ arranged a press interview session for the Secretary-General on
accasion of his visit to Japan. |t is estimated that millions of Japanese cilizens read the a

26



recognized the existence and activities of the CP. This is obviously one of the good
icas of low-cost and effective public relations.

With regard to the consistency of new activities recommended by EPG repart and tha CP
fitution, GOJ proposes 1o hire a professional legal advisor, who is particularly familiar
pigbl[qlr‘ttarrmﬁnnal law. to do necassary tasks. GOL can accapt the tantative incraasae of

ndatary contribution to allocate the relevant cost
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REPORT OF THE 2004 EMINENT PERSONS GROUP ON
THE COLOMBO PLAN

Comments by Thailand

On bahalf of the Thai delegation | would like 1o place on record our thanks to the Pr
of the Calombo Plan Council, HE Mr Iskandar Sarudin for presenting the 2004 Emi
Persons Group Repart, We would also like lo congratulate all members of the EPG for
excellant work. The EPG has produced a high quality Report that sets the future direction
the Colomba Plan.

My delegation welcomes the Report and endorses the recammendations contained th
and we would like to highlight soms specific items in the 2004 EPG Reapart

1. First is about the cessation of Japan's contribulien to the Drug Advisory Pragramme,
celegation fully suppeits the Secretary General's lefier o the Japanese authorilies reque
them to reinstale their support.  We hope that Japan would give an affirmative respon
the request.

4. Second is aboul Ihe New Programmes. The EPG noted the possibility of true
Sauth cooperation and also noted that three countries, Iran, Thailand, and Malaysia
offesing long-term training or scholarships to Colomba Plan member countries. My daleg
fully endorses the recommendation thal the Secretary General negofiate with me
countries to establish alang-tarm programme to the Colombo Plan basad on Sauth-
caoperatian '

3. Mext is the Virtual Colombo Plan. My dalagation shares the sense of dismay expre
by the 2004 EPG that the Colombao Plan Secratarial was not invalved in the Vidual Colot
Flan that was launched by Australia and the World Bank in 2001, My delegation co
with the EPG that the programme appears lo be a good one but its name poses pro
and will complicate any efforts the Colombo Plan may make to venlure into this field

W support the recommeandation of the 2004 EPG that the Secretary Ganeral approac
Ausiralian authornifies at a high level and dizcuss the Colombo Plan's future invalvem
this project which baars ils name.

4, Anather item which my delagation wants to touch upen is the issue of the Colombo
Staff College or CREC

The EPG said It was unable 1o make any substantive recommendation. It could
recaommend a management audit just to facilitate a move 1o anather location, 1 is wit
same purpose that my delegation would like 1o give some thought.

Perhaps, It s time far the CPSC (o expand by offering its excellent services to

developing countries ather than Colomboe Plan member countries, Currently, the ©
can anly invite member countries of the Colomba Plan to become members of tha C
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mé for the CPSC to operale 8s a separate independent institution cpen to all

may be itis fi
. rigs and the name should be changed to justthe Staff College.

ping count

tion would like to proposa that the Stafl College could oparate as a

arefore, my delega
s indepandent entity of its own sutside the Golombo Plan frameawork.

sae a brilliant future for the Staff College under the new arrangement
[ aw location, instead of ceasing 1o exist in November

ty delegation would also like to request the Consultative Committes to direct the Colombo
lan Council to follow up and take appropriata measures to de-link the Staff College, and
ep all member countries informed of the progress af this process.

Fhe last issue i3 about funding. My delegation believes that it is important that the
lacretary General and the sacratanat carry out the tasks recommended by the EPG in

ragraph 37 of the Report

ank you,
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PROGRESS WITHIN THE REGION AND FUTURE DEVELOPMENT.
PRIORITY

Statement by Ms. Keiko Okaido
Deputy Executive Secretary, United Nations Economic and
Social Commission for Asia and the Pacific

Mr. Chalrpersan, Excellencies, Distinguished Reprasantatives, Ladies and Gentlame

itis an honour and a privilege for me ta be hers in Tehran and represent UN-ESCAR
28th Colombo Plan Coensultative Committes Meating.

As you are aware, UN-ESCAP is the regional arm of the United Nations for Asia a
Pacific, with 62 members and associate members | am pleasad o note that all the me
countries of the Colambo Plan are alsa membaers of LIN-ESCAR

Moreaver, the major objective of both UN-ESCAP and the Colombo Plan are to pra
econsmic and social development of the member countries in the Asia-Pacific reqion. The
greater cooperalion between the two institutions can reinforce the positive impact of tha
and activities of bolh ciganizations.

Mr. Chairperson, the Asia-Pacific region is the most populous region in the werld, Itis
the most dynamic region. However, despite the region's robust economic aroawth dn r
years, poverty reduclion remains a major challenge far many countres, Around 800
pecple out of a total of 3.8 billon are still living on less than a daflar @ day income in the raei
The overarching goal af achieving the MDGs including the goal of halving the incide
paverty by 2015 in cur member countries will require sustained efforts by our two organiza
and all ather stake holders,

Mr. Chairperson, -at its 60th Session, UN-ESCAP members adopted tha Sha
Declaration, which consists of a wide range of future-oriented slrategies to strengthen
sustain the progress of this vast ragion, It re-affirms the imporance of focusing UN-ES
wark an ils three thematic areas, poverty raduction, and managing globalization and addre
emeiaing social issues

The Declaration re-emphasizes UN-ESCAP's unigque role as the most represantative
m the Asia-Pacific region and its mandate as the main general econemic and sacial devalop
centra within the United Natfions system for the whole region,

Members and associate members of UN-ESCAP have committed themsalvas
multliatesalism and o addressing global as well as ragional issues through dialogue, consyita
and cooperation. This procass could be further enhanced through strengthening cooper.
betwean our organizations.

Mr. Chairperson, an the operational side, UN-ESCAP has amphasized and will contin
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ssiza the promotion of its technical cooperation programme. In this cantaxt. 1he three
i functions of UN-ESCAP technical cooperation are |

| alicy advocacy and dialpgue on glabal and regional commilmeants on emenging ISsues
1 al require urgent attantion by its membars. .
Regional knowledge networking to enable members and associate members to share and

'tm:.uE.t- information and experignce on good gnd innovative praclicas.
Training, advisory services and other technical assistance aimed at strengthening he

apacity of members and associate members o formulate and iImplement effective palicies
and programmes.

achnical cooperation is already taking place in a number of areas batwean our twia arganizations
& that UN-ESCAP and the Colombo Plan co-crganized several workshops over the yaars,
2 inciudes the “International Warkshop on Ratsing Disability Awareness of Pubdic Administration
=onnal 1o Promote Disabled Person's Inclusion in Development Process” in March 2003 and

UN-ESCARIColomba Plan Training Workshop on Application of Latest Declsion Making Suppon
barms and Technigues in Water Resource Planning and Management” in October 2002

r Chairparson, | am pleased to inform you that UN-ESCAP and the Colombo Plan are
collabarating in the organization of seminars and training programmaes with a focus
icularly on WTO-related issues, A jointly organized regional dialogue on fhe "FEole of
signalism and Multilateralism in Shaping the International Trading System” was held in
ran from 15t 19 May 2004 This will be fellowad by a training programme on “Institutional
fess and Initiatives for Developing Country Pasitions in WTO Negotiatons™ 1o be held in
ul fram 21 June to 3 Julby 2004,

N-ESCAP and the Colomba Plan are in the process of expanding their cooperation in the
le area by including the business seclor. As major actors in the trade and Investment
&, lhe business sector is direcily affected by WTO Agreements and thensfore neeas (o be
prared for trade relarms al WTC will biing aboul In inis regand, the collaboralon belwesn
ESCAP and the Colornbo Plan is progressing constructvely. A regional seminar on the
ness implications emergeng from the phasing out of the Multiibre Agreement and full
jgration of the textile and clothing sector under WTO rules is being organized jointly. The
hirar will be hosted by Peking University and will be held towards the end of this year

r. Chairperson, UN-ESCAP and the Calombo Plan Secretarial shall explore the possibilities
rther enhancing coaparatian in the area of use of E-Commerce for trade promation and
fitation of products manufactured by SMEs, foraign direct invastment and financing far
s and SME development and networking among the Colombe Plan countries. UN-ESCAFP
)lel coliaborate with the Drug Advisory Programme (DAP) of the Calomba Plan in
nagthening multicultural respanses o health promation, including government-civil saciaty
aooration on fostering positive youth heatth behaviour and healthy lifestyles.

'l-lrtf]ﬂrmnra. UN-ESCAP and the Colombo Plan could also cooperate in the area of
Bloping a harmenized framewark of indicators for measuring the readiness, uses and impact
ntormation and Communication Technalagy (ICT) in their common member countries.
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Let me conclude with the hope that fruitfiul cooperation between aur two organizati
further strengthan in the future and benefit cur common membership, and that th
Consultative Committee Meeting, will make an important contribution in that regard
you very much for vour atfention,
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COUNTRY PRESENTATIONS ON BILATERAL TECHNICAL
" COOPERATION PROGRAMMES

INDONESIA

he purpose of arganizing TSRO training programme is not only (o share kn uwh_ad_ge and
sariance with other developing countries bt also to qnplem&nl the relevant provisions on
lonesia constitution and the main efforts of establishing a workl order based on freedom,
bce and social justice, and 10 strengthen solidarity, unity, and economic as well as technical

boeration among developing countries,

TCRC programmes waould greatly conlfibute 10 the acceleration and EI'Ih'dl"Il:-E!I'I'Il-_"I'II of
welopment in the Soulh and the collective self-reliance of devaloping countries. The
sqrammes are focused on exchange of development experiences, technical assislance and
nlng-. as well as dissemination and exchange of information. Indonesia expects the
Atinuation of full support from the donor countries and cooperation with other nstitulions/
srnational organizations that share cammon inlerests and objectives to enhance the
yalopmant in the devaloping countries.

The 38ih CCM Colombo Plan loday. fakes place at a challenging time when the world is
pwly recovering from recession and there are serious geo-political tensions that may
nteract that recovery. However, (his i also an opportunity to create 2 framework for lulure
tion that will enhance South-South coaperation parlicularly amang members of Colombo

i

| Indanesian Technical Cooperation Pragramme || TCPyhas become the importan mstrument
indonasian farsign policy Programme activities have been done since Bandung Confarence
55 in sporadic natura, and then on ragular basis sinca 1977,

Indonesia has bean contnbuling to the aflort of strangthaning and expanding South-South
hnical cooperation with the support from various denor institulions particularly JICA and
DF: Furthermora, Indoresia and Brungi have also taken ihe initiative 1o establish the NaM
ntre for South-South Technical Cooperation, located in Jakarts, Indonesia, The Cenirae,
ich was inaugurated on 25 February 1998, has been launching various programmes and
tivities to support the developmant afforts of the developing counfries.

The Government strategy to promote and implement TCOC activities invalves, first and
emost, knowing and undersianding its own technical capacities and needs for devalopment
d those. other developing countries. As a second step, it involves matching them against
ich oiher, sharing of transfarring skills, expernances and technologwes 1o other countries
ich need and request them, and in return acquiring the same from other developing countries
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Bagically, thare are three types of TCOC activities implemented by the Governm
Indonesia, namely

1. The Government of indanesia initiated and designed the tralning prugrarnme
on the Indonesian capacities and expenance;

< Design the training programmes based on reguest of other developing cou
and

2 Cooperation with other donar countries or internaticnal agencies designed the tr
programmes

The implementation of the three types of TCDO activities consequently brought d
tinancial arrangement in implementing the fraining programmes. The Government of Inda
will finance TCOC programme through

1 Mational Budget

The national budget s mestly usen to bear cost of fraining, board and ladging,
tour, local transportaticn. Health insurance and pocket money for fareign particip
All these funds do nob include of in kind for TCDC activiies such as (labora
equipment, teaching equipmeant) which are fnanced by routine budget of each fae
department { executing agennies.

2 Maticnal — UMDP - |IPF

In addition to-the funds allocated from its national budgel, Indonesia has been
s UNDP-IPF for supporting their implamentation of TCDC programmes. Thi
funds has boon ulilized to cover the international cost for foraikn participants att
training in Indonesia. The IPF Fund can be also ulfilized far bearing the intarna
cost of Indonesia parlicipants attending programme in ather countries.

3. Hher resources

The Governman of Indoneasia in cooperation with other developing couniries of
parties, such as Colombn Plan Secretarial, JICA and ESCAP arganized t
programme in form of Third Country Traiming Programme {TCTP), Third Country
Pragramme (TCEF) and Supplement Training Programme on cost sharing ba
this scheme the Government of Indonesia only provide local cost such as boa
lodging, locat franspartation and health insurance.

Il. PROGRAMME ACCOMPLISHMENT

1 Despite financial constraints, Indonesian Government has regularly organized
activities througk:

« Organizing technical training programmea in Indenesia for participants coming:
devaloping countries,
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» Organizing study vigils by officials from  cther developing countries to learn from
indonesia’s experience in various development programmes,

s .ﬁ;rgaﬂs_gmg siudy visit by Indenesian -::uffu:lF_JIE o other de-.-el-::up:n_g uuun!n&ls;

- Dispatching of Indonesian pxperts and advisors to other developing cauntries for 1he
preparations of projects / programmes, _

« |[mplemeanting project activitias in othar -:Ieveln_pln_l.‘; countries; and

« Sending Indonesian trainees b piher developing countrias.

in the [ast three years, the Indonesian Gavernment has been successfully orgamzed
98 training programmes, including programmes funded by JICA and Colembo Flan
Secretariat, with a total participants 571 participants from Asia-Pacific, Middle East

and Africa region.

\n addition, post graduate programme also implemanted by the Government of
Indanesia since 1903, Annually, abaut 50 falkows from ather davaloping countries
attending this programmes in various universities in Indonesia,

In the field of agriculture sector, Indonesia also arga nized apprenticaship programme
faor farmers and extension workers from cther develaping countries. This programma
considered effective for translernng technalogles among farmers in the developing
cauntries, since the programme implemented based on learning by doing
methodologies. During the programme implamentation, the trainees (apprentice-
farmers) stay with the Indonesian farmers in order to be able to leamn fo perform all
activities carmed out by the Indonesia farmers as well as exchange ideas and information
on agricultural development

On the other hand for the implementaticn of human regources development Indonesian
Government akss benefited from fraining programmes and poslgraduals prograrmee:
organized by other developing countries, While al the same time, Indopetia 15 also
sending ls experis and receiving expants assignment from other member countries

Actively Participated in vanous Golombe Plan Training Pragrammes {28 frainees in
2003 and & trainaes in 2004)

TCDC OBSTACLES

Despite advances and increasing patterns of technical cooperatian, number of

nstraint still cloud the expansion aof TCDC. For instance, the level of cooperation has not
en commansurate with the existing capabilities and capacities in the South ar with the
fiols commitments made over the years for the promotion of TCDG. These include. among
ers, the lack of coherent national TCDG policies and instilutional support struclures as well
the fack af documentation an national TCDC activities, including financsal information,

What is now urgent, is to reinvigorate our commitments 1o tackle such constraints and

build upon the best practices and proven models as well as to strengthen the role of pivotal
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countries and thelr leadership in TCOC, including the role of the private sector in help
gxpand TCOC, There is also a realistic need, in this area of globalization, to emphasize
cooparation and integration,

IV. THE FUTURE OF TCDC COLOMBO PLAN

1

There is a nead to astablish @ mechanism for cooparation and coardination a
TCDC wnits of developing countrles, parbcularly in regicnal and sub-reglcnal je
further enhance lechnical caoperation basad on the respaciive nafional develo
priaries. Such mechanism would be beneficial a3 pooling resources and synchro
the TCOC programmes and projects. [t would aksa aveid overlapping program
reduce ke burden of cost incurmed. This mechanism would serve as a mare f
approach in acquinng third party funding from the donar cowntries and interna
irstitutions

Io organize workshops with the implementing agencies to Improve the qu
teaching on various issues, to improve ways of inlearating traditional training
effective study tours, and Intemship.

To organize a senes of programmes on similar subjecls or issues among cou
implementing Third Country Training Pragramme [TCTP). In this schemea
participants will be able to understand vanouis perspective and approach of such i
in different countries.

Toorganize a round table, seminar or workshop on certain subjects or lssues in
the farmer participants and the implementing agencias.

The need to focus TCDC activities in the Tield of information and communi
technalogy. g

To organize annual meeting among focal pomis in arder o evaluate the implemen

of Third Country Training Programme (TCTP} and exchange information on f
PIOGrammes.
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=COMMENDATIONS

ramme should be distribuled 1o the invited counlries as early

informatian of the prog
{hs prior io the implementation of the programme.

as possible, or atleast 3 mon

Detailed information conceming facilities for each programme as we
LR : : ll-as the
of pocket money of allawance provided to the participants should be clearly 5?;?;; T::

the general infarmaticn

The invited countries chould select the right candidates accordi
ceordi
and requirements of the pragramme activities. e dalfqualiicalions

The implementing agencies should improve their
capabililies o
programme (management, instructor and faciliator). el

There s a need to establish itori
effactivenass of TCDC ish-a manitoring system to evaluate the benefits and
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COUNTRY PRESENTATIONS ON BILATERAL TECHNICAL
COOFPERATION PROGRAMMES

KOREA

The Korean Gavernment recognizes the impartance of the technical cooperati
Catombo Plan has implemented. and wishes to express our appraciation o the Caolom
Secretarial and its members for such endeavours

As the world teday is changing and growing faster than ever before, *Giloba
and"Knowledge-based Economy’ became the key words in our daily lives. In
bilateral and multilateral technical conperation wera added to our giobal development
In this regard, the Korean Government anticepates that the Colombo Plan will make
aclive confribution 1o this matter

Morea's Azsistance to Calombo Plan's Activities

Korea has 50 far supportad the Colombe Plan aclhiles by providing donations (worlh
thousand), invifing trainees, and dispatching experts,

In particutar, Karea decided to extend 100 thausand US dollars for PRS0 (Progran
Private Sector Development) in 2003 and is implementing two joint fraining programm
the MO with the Colemba Plan Secretarial.

The Korean Government places a high prority on bridging “digital divide", in te
technical cooperation toward developing counfries. We are currently saarching for th
Lo tintk our bilateral cooperaton in this area with the Colomba Plan's projects, such as*
Plan e-Service Network®. Therefore, we are looking forward to seeing a close coope

As an advanced developing cauntry, Korea will exert its utmost effor to share it
expenences of economic development planning, financial crisis and restructuring progr

Country Presentations on Bilateral Technical Cooperation Programmes
2000/2001; 200172002 and 2002/2003

Ganeral Information
Objectives of Korea's technical cooperation are as follpws
- I assist for sustalnable economic development
< toomeat basis human neads
- o pursue universal vaiues such as democratization and marke! aconamy
Main areas of Korea's lechnscal cooperation are economic development, promalxan

and investmeni, agriculture, farastry, fisheries, health care and edusation where Kore
supenor edge and where there is a high demand from developing countries.
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»art of HRD

sed on ts own developmeant experience, Korea cama ta fully understand the citical
ge 6f HRD. Therefore, Korea is placing & lop priority on HRD area when assisting
ping couniries. With much experience and know-how in HRD, Karea can cantnbuie

iyt the international community by sharing its unique development experienca.

e majority
mosl mem

of Korea's technizal cooperation iz concenlrated in the Asia-Pacific region
ber cauntries of the Colambo Plan are located.

004, 1926 trainees from 112 countries fook 106 training courses in Korea, among which
ber countries of the Colombo Plan occupy aboul 65%.  In addition, 70 KOVs and 70

ris were dispatched o member couniries.

2001, our training programmeas invitad 2089 trainees from 115 countries. Among them,
g5 from member countries ware 1253 persons Korea also dispatched 46 experts (25
e 1o member countries] and 181 KOW's fa 22 countries (99 persans 1o member caunlries)

2002, 2408 lrainees from 124 countries were invited to our training programmes
eration with member countries of tha Colombo Plan accounts for mera than B0%:; 1453

s from member countries. 47 experts wera sent, among which 17 experts wera sent to
bar countries, 105 out of 207 KOVs were dispalched to membar cauntries.

003, Kerea invited 2295 trainees from 111 countries. Amang them, trainees from mamber
ries wera 1601 persons. Korea also dizpatched 35 experis (14 parsons 1o member
trles) and B24 KOVs to 27 countries (112 persons o mem ber couniries],

o meel ever-growing and constantfy-changing needs, Korea makes every effort to ferher
ove its HRD programme. Curranily, Korea is paying greater attention 1o the promation of
aration in Information Technotogy and knowledge-hased industries in addition Lo the
ipnal areas of technical cooparalion.
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COUNTRY PRESENTATIONS ON BILATERAL TECHNICAL
COOPERATION PROGRAMMES

MA LAY S1A

The Malaysian Technical Cooperation Programme (MTCP) which has been implemented
since 1880, was formulated based on (ke belief that the development of a country depends on
the quatlity af its human resources, Hence, the MTCP emphasizes tha development of human
rasources through the provision of training in various areas which are essential for a country's
develepment such as development planning, poverly alleviation, agriculture development,
invasiment promation, central banking, as well as public administration.

The Econamic Planning Unit, which is the focal point for alt technical cooperation, is responsibie
lar the administrabon and coardination of all MTCP activites  Since its inception, the MTCP has
expanded in terms of s scope and coverage with emphasis on the exchange of development
exparience ¥What has begun as a modest programme of lechnical cooperation with our ASFAN
neighbours has since expandad to include all the major regions of the world. When it firs! slarted
tha MTLP's techmcal cooperation was confined o the nine ASEAN member counlries, Since
then, the MTCP has cooparated with ather developing countries by providing lechnical and academic
skiEs training, confributing lowards Dridging their development gaps. Currantly, it has bagn expanded
to include mare than 130 member counligs representing ning regions o the world, Through the
various training programmes, Malaysia shares its own experisnce in different areas of development.

To ensure that the fraining programmes are relevant and meet the needs of participating
mamber countries, new programimes, especially in economic managementand human resource
development have been designed to cater to their special needs, particularly, economies in
transitions as well as countries which are in the throes of reconstruction. These countries
include Cambodia, Laos, Myanmar and Vietnam (CLMY), Bosnia and Herzegovina (BH), East
Timar and Afghanistan,

Among the measures laken fo ensure thal MTCP is planned and dalivered in accordance
with he prarities of the participating countries are, ragular consultations, speclally packaged
oourses, needs assessment missions and close collaboration with the participating parties in
tha implementation of the training programmes.

The MTCF is implemented through several cooperation programmes: training in both shor
and lang-term courses; study visits and practical attachments, advisory services through the
dispaich of experts; and project-type assistance which includes the provision of equipment
and assistance in-kind on a highly selective and case-by-case basis.

The MTGP shorl-tarm courses are less than three months duralion. On average these
courses run for four weeks. This short-lerm training is in diverse areas where Malaysis has
acquired expertise, whereby 66 scheduled courses are currently available annually in 22 trajning
institutions and governmant agencies, These courses range from public administration and
management, productivity improvement, civil aviation, [GT, cantral banking, agricyitre
management, and 2o forth.
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Long-lerm courses started in 1992 where [ong-term fraining are affared o participants for
post-graduate degrees al the Masters and Ph.D. levels at fiva local public univarsities, These
scholarships have bean awarded to participants in areas such 82 economics, compuler science,
social science, aceounting, business administration and so forth

The MTCP also organized study visits and attachment programmes for many requasting
countries. The study visits are usually for a duration of one Lo two weeks while attachmenis
are far a slightly longer period. Paricipants under these pragrammaes gained experience in a
wide range of areas such as development planning, poverty eradication, investmant promotion
privatization, public administration’ and project planning.

Mew activities are conslanily added to the areas of cooperation which serve to enhance
and expand the scope of the programme. In recenl years, tha MTCP has actively participated
in the provision of adviscry services thraugh the dispatch of experts to several requesting
countnes. Among the chjectives of this programme is to promote income-generating activities
in arder to eradicate poverty,

Malaysia also extends on a seleclive basis, project-type assistance to countries facing
hardships of transition or have need of humaniarian aid. Such assistance has been provided
lo Bosnla-Herzegavina, Cambodia, Vietnam, Malawi, Mazambique, South Africa and the Kyrgyz
Republic

Tha MTCP alse aclively collaborates with intemational organizations such as the United
Natiens Development Programme (UNDP), Japar International Caaperation Agency {JICAY,
Cokymba Plan, Commaonwealth Fund for Technical Cooperation (CETC) through Third Country
Training Programmes (TCTP). Thase TCTP are crganzed through parinerships with several
local raunmg institutions such as the National Instdute of Public Administration {INTAN}, Institute
ol Diplomacy and Forelgn Relations {IDFR) and the Cantee for Instroctor Advanced Skills
Traming {CIAST). The areas of Uaming wmclude lechaical and skills trainimg in computer
netwoiking lechnology as well as diplomacy and promabon of a healihy environment.

As at the end ot 2003, the MTCP has a membearship of aver 8,000 alumni world-wide wha

were able to network as well as promote goodwifl and mutual understanding, The largest
number of participants came from ASEAN as a group,
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COUNTRY PRESENTATIONS ON BILATERAL TECHNICAL
COOPERATION PROGRAMMES

MYANMAR

| am pleasad fo attend this 38" Consultative Committea Meeting of the Colombo Plan as
tha laader of Myanmar Delegation.

First of all, | would like to get excuse from Mr, Chairman and all the heads of delegatons
here for our inability to submit our country presentation on bilateral technical co-operation
programimes frem 2000 0 2003 since we had nol received in due timae.

Im this regard, | intend to make a shaort presentation regarding Myanmar's participation in
the process of Colomba Plan.

As all of you may aware Myanmar is one of the oldest members of Colombo Plan. it joined
the Crgamization in 1952 one year after ks astablishrment in 1957

Since becoming the member of Colombo Plan, Myanmar has been actively participating in
the process of Colombo Plan. It hosted 18" Consultative Committes Meeting In 1967 and 34™
CCM In 1992 respectively in Yangon, capital of Myanmar.

Myanmar has made its confribution cansecutivély to the fund of the Colombo Pian up to
2003,

Myanmar sent the traineas under the Technical Cooparation Seheme of the Colomba Plan
as follows |

- from 1988 to 1885-56 - 4TH treingss
- In 194858-97 - 54 tralnees
- Iy 1907-08 - 121 fraineas
- In 15998-99 - 126 frainees
£ In 1998-2000 . 119 trainaes
. In 2000-2001 - 140 trainees
- In 2001-2002 . 174 trainess

I 20022003 - 154 trainees

Total trainees are 1,412

it is obvicus thal the Colambo Plan supports in the development of socio-acanomic process
as well as the human rescurce developmentin Myanmar in accordance with its main objectives
Myanmar has achieved banefits with the assstance of Colombo Plan's technical cooperation
programme. Many of the beneficianes have subsequanily contributed 1o Myanmar's

develaprment efforts.
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The Colombo Plan with an exponent of the concept of scuth-soulh cooperation has
encouraged countries including Myanmar which is the recipient of technical assistance.

At this meating, | would like to express my sincere appraciation 1o all denor couniries for
their assislance warmly extended to us,

| believe the Colombo Plan and its donars would be benafiting more bo our member countries
by providing the relevant training programmes and ofher financial assislance o enhance
regional caoperation in Asia and Pacific in the future.
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COOPERATION PROGRAMMES

PAKISTAN

The datails of the training courses offerad and utilized by Pakistan during last five yaars
are given balow;

Numbar o a o 1 L navminations No. of participants
1 salacladiattended the

Calendar year

Froposals

The faciities presantly provided by the Colombo Plan Sacretariat under (hair lechnical
assistancea programme may be increased o 20-30 facilities annually for shord courses and 5-
10 facilities for long courses i.e. post graduate programme in the fiekds of information tachnology
and economic management.

Pakistan Technical Assistance Programme (PTAP):

Sauth-south Cooperation is being promoted through Pakistan Technical Assistance
Frogramma {PTAP). Tha Government of Pakistan are offering educational facilities in the
disciplines of MBBS, BDS, B. Pharmacy & B.5c. (Engineering) Assistance Programme to
Bangladesh, Bhitan, Cambodia, Indonesia, Iran, Malaysia, Maldives, Myanmar, Nepal, Sri
Lanka, Thailand and Wietnam,

Sludents admitted against above seats pay the fee to the institutions concerned at subsidized
rates mostly at par with' local ete. are also bome by the students themsalvas.

in addition to the above training facilities In central banking, commierclal banking, advanced
railway course and postal sarvicas are annually offered to the nominees of Colombe Plan
Developing Member Countries. These fraining faciiitios ara fully funded by the Government of
Pakistan.

Technical Assistance Programme offered by various Countries
On reclprocal basis. the Governments of Thailand, Malaysia, Indonesia, Singapore and

Philippines offer short ferm courses (o Pakislan candidates in various fislds/disciplines, under
iheir Technical Assistance Programme.
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COUNTRY PRESENTATIONS ON BILATERAL TECHNICAL
COOPERATION PROGRAMMES

SINGAPORE

Al this junction, Singapore would like to thank the lslamic Republic of Iran for hosting this
important 38" Colomba Plan Consultative Committee Maaling.

Zingapore would like to reiterate our support of the Colombo Plan in promoting and
supporting economic and social development, and human resource capacity buibding amang
mearmber countries.

Towards this end, we will continue ta partner with the varicus aspects and the Secretary-
oeneral and staff of the Colomba Plan Secretanial to conduct relevant raining and courses fror
the benefit of member countries,

These fraining and courses could cause varnous aspects, such as trade and BLONOmIc

matters, human resource development, Foreign Director Investment [which was very wall
covered in the earliar presentation by the Islamic Republic of Iran) and ather areds,
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THAILAND

br, Chairman,
Introduction

Itis my pleasura to have an opportunity to share the Royal Thai Governmenl's activilies on
the bilateral technical copperation programmes for the years 200002001, 20012002 and 2002/
2003

Activities of the Thai International Cooperation Programma

The Royal That Government has a firm policy fo provide fechnical cooperation o olher
developing couniries under the “Thai International Cooperation Programme”’ (TICP), In 2000/
2001, the Government allocated a budget of 2.83 million US § {113 miliion Baht), and increasad
ba 285 and 4 78 million UZ. % (118 and 181 millian Baht) in 200172002 and 2002/2003
respectively. Although the budgels were not high in amount, nevertheless, on top of our own
resources, there are generous contributions from ather donor arganizations to the TIGP that
help keep the programme active and viable,

The TICP consists of five major sub-programmes as follows:

1) Bilateral pragramme - The 2001-2003 bilateral programme were mostly carried aut for the
neighbouring counfrigs in the Greater Mekong Sub-region (CLMVY) and other counfries, e
Timor Leste, China, Bhutan, Maldives, Afghanistan, Sri Lanka and Napal. The aclivitias
include fellowships, experts and eguipment.

2) Annual International Training Courses - In 2001, the Royal Thai Government offerad 15
tallor-made fraining courses in selecled fields that are essenbial 1o developing countries
such as public health, environment, public administration, and agriculture. A fofal of 277
participants have baen trained in this programme. The values of fraining courses organzad
in 2002 warth approximately 335 000 US 5 (134 milicn Baht) and increased to 500,000
S 3 (19,7 million Baht) in 2003

3] Technical Cooperation amang Developing Countries - This is the cost-shanng programme
and the paricipants came from developing countnes, such as Sri Lanka, Africa, East Timar
and Mangolia. Thailand hosted 77 parlicipants. during 2001 1o 2003

4 Third Country Training Programme - The programme is arranged by Thai institutes undar
the spansorship of international organzations; such as WHO and ILO. Rangead by mambers
of participants sponsared each year, South Asian countries have the largest portion followed
by countries from SLANY, East Asia, and Southeast Asia

9} Trilateral and Regional Cooperation Programme - Under these programmes, Thailand co
operates with other development partnars, such as JICA, UNFPA and UNDP to sponsor
training courses for parficipants from various countries.  Thi larges! pertion of participants
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came from CLMV countries. The number of CLMV participanis has risen constantly from
265 peapha in 2001 te 321 peopla in 2002 which is valued al 235,000 US 3 {24 million
Bhat} and 373 people in 2003 which is valued al 325,000 US 3 {13 million Baht).

Friends from Thailand {FFT})

in addition o the above-mentioned co-oparation programmes, | am mosl pleased to inform
you that, with the firm belief of a significant role of nelworks ameng our younger generatian,
Thailand has lzunched a new bilateral programme calied "Friends fram Thailand” or FET
Programime. |1 aims to foster batter understanding and relation ship at people-to-peapla lavel
by dispatching Thai young people fo live and work together with Ical communities in ather
countrias. The activities under such programme focuses an development-related issues. mainly
agricultture, public health, community development, and education.

Mr Chasmman,

Thailand puts ragional development high an our agenda. In aur view, a balanced
develepment in all fiskls amang countries in this region is a necassary condition for maintairiirig
sustainable ecanomic grawth and stability, far both Thailand and aur neighbauring countries.
Last Year Thailand initiated the Aveyawady-Chaa Phraya-Mekong Economic Coaperation
strategy of AGMECS lo foster closer cooperation with Cambadia, Lac PDR, and Myanmar
ACMECS will complement existing framewarks such as the GMS and the ASEAN

Concepts of Partnership

The holding of the 39th CCM is timely and marks a step forward lwards the strengthening
al our *Partnership for development”, a key principle which the Thai Govamment has
emphasized in ls cocperation with develapment partners. This policy echoes the principle of
paitnership as enunciated at a sares of major internatanal conferences towards attaining the
Millennium Development Goals for poverty alleviation and sustainable devalopment

Thailand places pecple ai the farefrant of its development efforts. In the past years, several
technical cooperation programmes have been developed through bilateral, trilateral, and
multilateral cooperation. In the case of trade, Thailand is-a hast to inlernaticnal and regional
nstitutiens on capacity-bullding such as the Thailand-UNCTAD Institute for Trade and
Development of ITD. This Institute stands ready to offer technical assistance through training
pragrammes, seminars and workshops an all related aspacts of rade and investmeant facilitation.

Alhough geographically we are not that far apart, we da not do justica fo our petentials bacause,
perhaps, we do not know enough of one anather. Indeed, we can also enhanca cooperation in
areas of cultural exchange, jaint training programmes, and exchange of academics to lzy a strong
feundation of strengthening trust and understanding among our peaples.  We can exchange
expenances in our traditional knawladge and expertise as well as hama-grown ingenuity which
can be further developad ta rase the value added of our products and strengthen cur intematicnal
campetitveness. In this way, aur pacple will be better informed of @ach other's potential upan
which a solid foundation of regional cooperation through people-to-peaple contact can be built
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Mr. Chairman,

| would like to drew your attention (6 some impartani issues before us. On the co-operation
front, Thailand places emphasis on pragmatc and resuft-oriented programmes. Cn the funding
front, Thailand is a firm believer of the principlas of *Self-help” and™ Partnership”. We must have 3
sense of ownership, self-help, and parinerships amang our Colombo Plan member countries bafara
seeking financial and technical assistance from danor counines and intemational organisations

fdr. Chairman,

In accordance with the Government's foreign policy on *Forward Engagement”, the Thai
Ministry of Foremgn Affairs, as the national focal point of Thailand for co-operation with the
Calambo Plan Secretariat {CPS), has adjusted ils role o be even more proactive. As a result,
the partnership co-operation betwean the Roval Thai Government and the CPS, has heen
introduced for the fellowship programme.

In commemoration of the 50th Anniversary of Thalland's mambership of the Colombo Plan and
in pursuance of the recommendaton made by the 38th Colombo Plan Consultative Commiltes
Miating in Colarmba in 2001, o revive the Colombo Plan's lang-term fellowship programme. | and
he Secretary-General have signed tha Memorandum of Understanding betwaen the Governmaent
of the Kingdom of Thadand and the Colombo Plan Secretanat concerning the Thailand-Caolombo
Plan Long-term Fellowship Programmea on 17 May 2004, in Bangkok.

For the initial stage of the co-operation, the programme will focus on Master's degres
Programime.

In additicn, fellawships for shart-term training are also provided under such programme.
This year, Thailand offered a training course on Infernaticnal Marcotic Law Enforcement
Moraower. Thailand is preparing to offer five short-term training courses fo cover wider figlds
next year, |n addition, the Rayal Thai Govarnmeant is in the process of funding 750,000 US $
{30 million Baht) for short-ferm lraining courses in envirenmantal protection during 2005-2007,

These training courses will be organized by varous well-known instiiutions in Thailand, All
courses will he condugted in English and specially designed to respond 1o the needs of the
member countries.

Conclusion

As our couniries share a common goal of achieving mutual benefils and prosperity for the
wedl-being of the people in the region, Thailand remains committed o this cooperative framewark
and intends to play a constructive role In cooparation with our parlnars.

| believe the region has excallen! prospects. We need to fransform polentials inta reality and
push Colombo Plan cooperation forward with speed. By relying on the principle of self-help, and
working fogether as pariners, we should work hand-in-hand in enhancing these pofentials and
oppartunibes’ o achieve sustainabe development for tve mutual benefits of our countries
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Mambar Country

AFGHANISTAN

HAMGLADESH

EIHUTAM

LIST OF PARTICIPANTS

Participants.

Mr. Abahulinh Hakimi

Znd Secretary

Embassy af e lalamic State of Afghaivslan
Abarsabiad

Ciarnar al dth 51, Pakisian 1

Or. Behashl Ava. Tehran

Islamic Republic of Iran

Tel 98-31- STAS040 P ATATI6 0 0912 14877
Fax : 98-71- 73560

H.E. Mr. Abdullah Al-Hasan

Armbrasaador of Bangiadesh

Ernrasay of the Peoples’ Republic of Bangladeash
Bidy. Mo 14, Sih Slreet

Gandhi Ave

Baheshl Awe Tehsan

Islarmiz Republic af fran

Tal, - #0-21- 8772430

Fay - §98-21- ATTEZ3S5

E-mail: bangiiembEnparsoniiva nat

M, Khandakar Abdus Sattar

Gounseliar

Embassy of the Peaples’ Republic of Bangladesh
Bidg. Mo 14 Gk Streat

Gandhi A

Bahashil Ave. Tehran

lskamic Repubhs of fran

Teel. BH-Z5- BFPEGTE - BD

Fax: 98-21- BrTE29%

E-rmail’ banglapmbi@parsonting. ael

Mr. Md, Motazzs| Hossakn

Commercial Counsaliar

Embazsy of the Poopks Republc of Bangladesh
Gldg. Mo. 14, 5th Straet

Gandh Aya,

Beneshti Ave, Tahran

Islamic Rapwdic af Iran

Tal. : B8-21- BF T8 { B7724978

Fax - 88-21- BFTA2 54

E-mail ; banglaembi@parsonling.nal

H.E. Mr. Tahering Wangdi
Armbassader of Bhutan in Kwesait
Bdmistry of Fareign Allars

P Bax 103

Qyalyong Tehakhang
Coavanbon Cendre

Thimphu, Bhdan

Tel - 95-#- BG40

Fe - 978-2- 518550
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THDEA

INDCHESIA

Mr. Thinlay FPeajor
Crrgchar

Mulnialeral Capatment
Ministry of Foraign Afairs
PO Box 103

Gyalyarg Tshokhang
Convanlion Crnire
Thimphu, Bhutan

Tel : 975.2- 523347
Fax: 975-2. 331707
E-mail : trmjor@imia g bl

M Anare Jake

Chiel Execulive Oficers
Pubiic Sémnvice Corminisssn
P2 Box 3211

Bk ey Cresonnl

HATER

Republic of 1ha Fyi Islands
Tl &0 3305104

Fa G 2300602

E-rall : ajalefpec.govd

Fir, Vishnu N, Hade
Deputy Chinf of Mission
Embassy af india
Mo 46, Mir-Emad 5t
Carmer af Bk 54
L. Beheshli Ay, Tehran
Islamic Republic of Iren
Tel . 8031 AF4T R
9E-21- ATRE I35
Fax: 98-21- BVS 5973
E-mail: mpmishifdpimail.net
visfinuhadadhabmail com

Mir, Rizal Basri

Haad

Bereau far Technical Coogaration

State SGacratariat of the Repablic of Indeaesia
JI. vateran Mo 18, Jakerie

indonasia

Tel © G2F1-FATEATES

Fax : G2-271- 60611

Mr. Firdaws

Deputy reclar tee Kan-LIN Goopargiion an EConmic,
Financial and Developrment Afairs

Minstry of Fesaign aiain

JI Taman Pejambizn

Mo, &, Jekena

Indenesis

Tal: B2-Z1- 3848688

Fax: 62-21- 3507050

E-riall ; firdais_daklan@holmail com

50



IRAM

M. Hugroho Setyadie

Coaunsaiar

Embassy of the Republic of Indeaagia in SriLanka
A0WED, Sarans Read

QI Baudhaloka Mesatng

Colomba ¢

Tal : S-11- AETHIST /54110 JETHAIT

Fax: 94-11- 267 A6ER

Esmad - cd_chaca@Eyahao.cam

Kr. Bonny Sasongko

Third Secmelary

Embazsy af he Peopks Republs of Indenagia
Mo, 210, Ghaerm Magham Farahani 5L

Taliran

Islanyic Republic-af Iran

Tal.: BE-21- B7 16865

Fax: 88-21- BY1E822

b, Seyed Ahmad Mortazav

Diractor Ganeral - Fareign Insasimant

Crgenizatian far invasiment, Econcmic and Tachnical
Assistance of iran (CIETAL

Ministry of Economiz Affairs ard Financa

[raear fova

teaital Ahmar Bodding

Tohran

Islamic Ropubkc of Iran

0. Seyed Jamal Hosseinid

Seni Advisor 1o Presdent of SIETAL ard Acting Direchs
Genaral Loans, Internationsed UI’QMIEEU@HE- and Inabduliong
Ministry o Ecomanic Aftairs and Finance

Davar Axe

Hellal Almar Building

Tabram  |=larme Renublic of I

Teal.: 9821 3116439

Fax DR-21- 3&10024

E il JhosemiiEinve stincan i

H.E. Dr. Farhad Dejpasand

Depaty Minisber for Planning and Economic Sureys
Mineiry af Cormmienca

Mo, 240, Marlh Kargar

Talkran, lslamic Republic of fran

Dir. Salar Arnoli

General Directar Cooperafion of Technolegy Develcomant
Minisiry of Scienca, Research ard Technodagy

Mo #1, 3rg Floar, Forsat fve,

Enghalab Ave.

Fesdos| Sg.

Tehran

lslamic Republic of lran

Ted. [ 9B-21- BADEISE

Fax | 53-F1- 30335
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H.E. Mr. Bahnam Bahrowuz

Ambassadar of the 12tamic Republic of fran b S0 Lanka
Embassy af Iran

17, Bullers Lape, Colombo 7

SGri Lanka

Tel: Gd-11= 2501137 ¢ SH0G3E

Fax: 94-11- 2502681

Eomail iranembgpcga.k

O Mahimaoud Reza Hashamil
Dractod Genara!

Qilfice of E-Commerce

Minlatry of Commerce

ko, 240, Nomh Kargar

Tenran, Islame: Republic of Iran
Teb.; fl-21- 6E24623

Fax: 95-21- GEAGIIG

0 Ahbas Sadrl

Diracior Ganars|

Buireau of IMemalmonal Scenbdic Cooperation
Bini=tiy of Education

Iskarmis Regubic of fram

Mir. Salours

Direcion Gepaal

Wultiladeral Econamic Cooperation Dapt
Mini=iry of Fareign Aairg

Imam Kharmeini Souafe

Tehean, Islamic Rapublic of ran

fir. Mohammed All Hashemi
Direclor Ganeral

Intarmaticaal Offica

Dy Canlrol Hagdglsrbes
islamic Republic of Iran

Mr. Saeid Khanl Qushan

Divizion Chiel for Infemalional Crganeations ard nstilulions
Minislry of Ecgnomic Affass and Finance

Dlavar Ave.

Hellal Ahmar Buildag

Tehran, Islamic Regubss of Iran

Teal 1 95-21- 31134548

E-mail. & oushani@@innestinaan e

Mr. Babak Aghaei

Hamd

Foreign Inwesimen Serdice Cender
Organizalion for Investmant, Econgmic and Techncal
Aesislance of fran (CHETAD

Binisiry ol Econamic Affairs and Finance
Dawar Ava

Hefal Ahmar Building

Tehran, slamic Republic of Iran

Tel: 88-21- 311FT

E-mail: . aghagigtinwestiniran ir
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M, Mohammad Baghari

[eputy Chreclar

aultilaseral Econgma: Gopperatian
Miniziry of Foraign Afais

Imar Khomasni Squiane

Tehran, Izlamic Repubdic of fran
Tl QE21. BT34036

M=, Maryam Hahibd

Sanior Expest

Centrg and Marth Eurnpe Dept.

Foresgn Economss Retabans Qlfice
Ministry of Econamic ANairs and Finance
Cravar S

Hallal Ahmar Building

Tanran, Islamic Repablic of Iran

Tat: 48-21- 39003474

Eax AE-21- 39010024

Ma. Gohartadj Sukuly

Sanior Experl

Eurppe, Armarica and Africa Deparimant
Fregign Economic Ralalions Offica
Winisiry of Ecanomic &ffars and Finance
Drawar fAve

Hefal Akmar Buiking

Tehran, lslamic Repubss of iran

Tal.: 96-21- SEE024%51

M=, Seiira Rahimi

Expart

Cifice Tor Leans, inlermationad Oiganazations ard Instiulions
Minlatry of Econamic Affairs and Finance

Davar Awa

Heallal Adrnar Bailding

Tetran, llamie Rapublicaf Iran

Tol - B2 39653851

Foo 98-21- 3910024 J 93-21- 2004760

Mr. Sharagim Shams Araghk

Exgper

Minestry of Economic Affars and Firancs
Diswar fva

Hedlal Ahmar Buildng

Tahran. Islamoo Repubbs ol Iran

Tal.: 95-21- 3853651

E-mail:

g, shamsiE nvesbniran. i

Mr. Mahrdad Saheri

Exper

Maltilateral Econamic Coaperatan Dapartmend
Mirniatry of Foreign Alfazs

Imam Khomaini Squame

Tehsan, Istamic Ropeblic of lran

Tisl. BE-21- BI34030
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M. Hakirm Shoashiari

Exper

Office of E-Cammearce

Miniatry of Commerce

Maxt by Gods Cimama
‘all-e-Aar Avanua

Tahran, Izlamic Repubbs of lran
Tal.: 9B-21- GH24623

Fau: H0-21- BA2E326

Or. Al Fallahi

Ewxpert

Crganizabion of Invesimon

Min=try of Ecoramas Affairs and Financa
Organizabian of Invesiment

Tth Fledw, Davar Slreed

Imam Khomein Sguare

Tefiran, Islarmic Repablic of iran

Tal. . 958-21- 3853851

E-mad A Falaha@imveslinian ir

JAPAN H:E. M. Takekazu Kawamura
Ambassadar of Japan
Embassy of Japan
Mo 12, Corrae of St St
Buchanesd Ave,
Tehran
Islamic Rogutlic of iran
Ted,; 9B8-21- BF13396
Fax 0-31- 4842515

Mr. Mitsuhiro Kohnio

Prinsipal Depaty Directar
Mutlilaeral Cooparation Division
Econamic Coaparalion Bureay
Miniiry of Farsign Affairs

2-2-1 Kasumigasaks

Chivoda-Hu

Todgya 100 B8

Jagan

Ted : 81-3- 3RALIIN

Fax @ 81-3- 85018384

E-mail: milsuhira. kehno@mafa.go |p

Mr. Tarmomasa Onaml
Second Sacralary

Embasay of fapan

M. 12, Caimsar af &k 5t
Bucharas! A,

Tehram, islemic Republic of lmn
Tal ; #8-31- 87133496

Fax: 96-21- BEGZE15
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BIr. Shioache Ishiaka

Seoond Secretiry

Embassy of Jagan
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1. Introduction

Vanous aspects of forelgn investment have received a lot
of attention In contempaorary economss |terature: Such great
attention reflects the great change ccourred in the political
and economic struciures of the warld during the 19%0s. The
callapse of the farmar Sawet Unicn and communist Bleck not
anly undermined the various mantal as wali as physical barriars
posed during the cold war era against free movament of foreign
capitals but also created new destinations and markets far
mare farewgn investmenis. These developmeants tagether with
experiences gainad from two mternational debt crisis and
ufilization of official foreign aids which demonsiratéd many
advantages of faresan Investments aver other forms of foreign
finaneing methods increased the demand and compatition for
foreign investmeals heavily in the last decade. All around the
wiarld many measures have been adopted by developed and
developing countries to attract mere volume and content:
spaciiic foreign investmants. Such effails have oreated
different resulls and made the glabal gecgraphical distibution
of lorewgn capital movements quite uneven. This is the case
for Calomba Plan member countries, too, where the huge
toreign capital inflows gap between devetoped and in-transition
countries ram ane side and devaloping nations on the other
side has been intensitied during the last decade. Regarding
many pasitive impacts of foreign nvestments as well as their
increasing impertance in financing projects in developing
cauntries, it seems inevitable for mamber countries o share
the successful sxperiences of leading mambear states n
planning and executing appropriale strategies for altraching
and protecting foralgn investmenis in thelr jurisdictions, For
such very purpose this paper starts with a brief cverview on
the many positive effects of farelgn investments and the
enviranment where these effects can flourish which
demansirate the necessily of atraction of such investmenis
as well 35 the noad to create such environment. A set of policy
implications will be emerged from fhe discussicns that will be
made in this section. Then the need and nature of an
apprapriate strategy. technigues, and organizaticn for
promotion of foreign investments will be examined. Then it
goes to a short axamination of present and prospective trands
of fareign capital movements in developing as well as the
Golombo Plan region. Finally same concluding ramarks and
recammendations will be offerad
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2. Economic Impacts of Foreign Investments

Faraign investments have many positive and probable negative impacis on growih
development of courtiers some of which have been discussed harain ballow,

2.1. Foreign Investments and Economic Growth:

Similar to local Investments and complemanting them, foreign investments Increase the
national output and income to the extent determined by the well-known “accalerator coefficient”
but beyond the initial macroecon pmic sttmulus fram the aclual investment, foreign investmants
influences growth by raising tolal facter productivity and, more ganerally, the efficiency of
resoUfce Use in the recipiant economy. This works through three channels: the linkages between
sconamy. foreign investments and foreign trade flows, the spilbovers and other externalibias
vig-a-is the host country business sector, and the direct impact on structural factors in the

host economy.

Many empirical studies conclude thal foreign investments contributes 1o both factor
productivity and income growth in host countrias, beyond what domestic invesiment normally
waould trigger. It is more difficull, however, lo assess the magnitude of this impact, not least
because large FDI inflows to developing counlries often concur with unusually high growth
rates friggesed by unrelated factors. Whether, as sometimes asserled, the positive effects of
foraign investments are mitigated by a partial

“crowding oul” of domestic [nvesiment is far from clear Same researchers have found
gvidence of crawding out, while othars conclude that FOI may actually serve to increase
domastic investment Regardiess, sven where crowding out does lake placae, the net effect
generally remains beneficial, not least as the replacemant tends to result in the release of
soprce domestic funds for other investment purposes.

2.2, Foreign Investments and Employment:

Unemployment is a contineous congemn of more or lass all govamments all over the world
which in the long-term horizen can just be tackled by more investments. In devaloping couniries
such problem is of a more concermn as many structural batfle-necks and policies impede the
formation and sccumulalion of national saving and capital and hence creale a gap belwaan
required and reaf investrments mabilized from local sources. Such gap can be covered by
farelgn sources including foraign investments. While the extent of creation of new jobs in any
investment depends on the nature of the investment and the technologies utilized in the
production of goodsiprovision of servicas, all investmeants create new employment oppartunities
and add to the working population. On the other side while specific high-tech and capital-
intensive invesiments can create crowding out effects and negative impacts on amployment
a balanced attraction of foreign capifals and promotion af such invastments in infrastructures
and hig projects definitely increase the employed fabor force
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2.3. Foreign Investments and Trade:

Having largest chained production and distribution networks and most well-known trade
marks and names besides conlinuous warldwide markeling and relationship with customers
have caused tha multinalional companies (MNCs) and their foreign affiliates to be dominant in
the global frade. Therefore effective penetralion 1o forain markets and mcraase in tha axports
by enlerprses in developing counfries can be materialized mainly by benefiting from such
facilities and advantages provided under foreign invesiments. However, the main rada-related
benafit of foreign investmants far countries lies in its long-term contribution to integrating the
developing host economy more closely inlo the world econamy in a pracess likely la include
hugher imporls as well as expors. In other words, trade and investment are increasingly
recognized as mulually reinforcing for cross-border aclvitias,

Host couniries’ abilily to use foreign investment as a means to increase expors in fhe shor
and meadium ferm depends on the context. The clearest examples of foreign investmants
bodsling exports are lound where inward investment helps host countries thal had been
nnancialiy consivamed make use ainer of [heir rescurce endowment (e g foragn investmeant
in mineral extrachon} ar therr geographical locatian (2 g0 investment in some transition
gonnamies)

Targeted measures o hamess the benefits of foreign investmeants for integrating host
aconcmes mare closaly mlo mternalionzl rade fiows, notably by establishing export-processing
zones (EPZs) have attracted increasing attention. In many cazes they have conlibuled 1o a
raising of imporis as well as exporis of developing countries. Howevar, it is nol clear whethar
the benefils ta the domestic economy justify drawbacks such as the cost to the public purse of
EFZs or the risks of creating an unaven playing maintaining fald batween domestic and foreign
enterprises and of friggering internaticnal bidding wars.

2.4, Foreign Investments and Technology Transfer:

Economic literature ideniifies technology fransfers as perhaps the most important channel
through which forgign corporate prezence may produce posilive externalifies in fhe host
devaioping econcmy, MNCs are the developed world's mest important source of corporate
research and development (R&D} activity, and they generally possass a higher leval of
lachnaokigy than is available n developing countries, so they have the potential to generate
considerable technalogical spillovers. Howevar, whether and to what extent MNCs facililale
sich spillovers vanes according to conlaxt and seclors.

Technology transfer and diffusion work via four channels. vertical linkages with supphiers o
inlerretated in the hest countries; horzontal inkages purchasers with competing or
camplamentary companies in the same industry, migration of skilled tabar; and the of R&D,
The evidence of positive spillovers intermaticnatizalicn is and mast cansistent in the case of
varfical linkages, strongest in particular, the “hackward” linkages with local supplers in
developing countries. MNCs generally are found 1o technical assistance, training and other
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infarmafion: pro-vide to rae the quality af the suppliers’ pmduv:t_s. lany Mrfic:-,a aAssisl InF:aI
suppliers in purchasing raw matarials and intermediate goods and in modernizing or upgfada_ng
production facilities. 1 should be noted that for technolagy transfer o generate the technalogies
nead to be relevant to the host- axternalities, business sactor beyond thl_!m::m pary thgt racaives
country them first. The lechnological level of the host country's business sector is of grea
imporance. Evitlenca suggests that for forelgn investmants to have a mone positive impac

than domestic investment on productivity, (he “technology gap” between domeaslic erierprises
and forgign investars must be limited. Whera Imp-ortant differences prevail, relatively or whera

tha absolute technatogical level in the host country iz low, Iocal entarprises are unlikely to be
able to absorb foreign technologies transferred via MNCs

2.5. Foreign Investments and Human Capital Development:

The majorimpact of fareign invesiments on human capital in developing countnes appears
ta be indirect, oocurring not principalty through the effors of MNCs, but rather from government
policies seaking to atiract foreign investments via enhanced human capital. Once individuals
are employed by MNE subsidiaries, their human capital may be enhanced furthar through
tralning and on-the-job leaming. Those subsidiaries may alse have a positive influence on
human capital enhancement in other enterprises with which they develop links, Including
suppliers. Such can have further affects as that labor moves to cther enhancement firms and
as some employees bacome entrepreneurs, Thus, the issue of human capital developmant is
intimately related with other, broader development issues.

Invastment in genaral education and oiher ganenc human capital is of the utmast importance
in oreating an enabling environment far foreign investmenis, Achieving & cerlain manimum
level of educational alfainmeant 5 paramount 19 a country's ability both 1o attract foreign
investmanis and to maximize the human spillovers from foreign enterprise presance. Tha
capital level differs batwaan indusines and acoording mnmimum 10 other charactenslics of the
Nost country's enabhing educatoen inilsell is unlikely 10 make a envirenmean, couniry gl aclive
to foreign direct invasiors, However, whera a “knowladge gap” = allowed to persist between
significant entry and the rest of the host economy, no significant foreign spllovers are lkely

2.6. Foreign Investments and Competition:

Foreign investments and the presence of MNCs may axerl a significant influence on
compelifion in host country markels, However, since there is no commonly accepled way of
measuring the degrea of competition in a given market, few firm conclusions may be drawn
from empirical evidence. The presence of foreign enterprises may greatly assist economic
development by spurring domestic competition and thereby leading evantually to highar
productivity, lowear prices and more afficient resource allocaton. Conversely, the entry of MNCs
also tends fo raise the levels of concentration in host- country markets, which can hurt
competition. This risk is exacerbated by any of several factors: if the host country constitutes
a separale geographic market, the barriers to entry are high, the hast country is small, tha
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antrant has an impartant inlernatonal market pasition, or the hosl- country compatition law
framawork is waak or weakly anforcan.

2.7. Foreign Investments and Enterprise Development:

Foreign investment has the potential significantly to spur enlerprise development in hosl
countries The directimpact on the targeted enterprise includes the achievemant of synergies
within the acquiring MMC, efforts 1o raise efficiancy and reduce costs in the targetad enlarprise,
and the af new activities. In addition, efficiency gains may ocour in development enterprises
threugh demonstration effects and olher spillovers unrelated akin fo those Ihal lead to
technatogy and human capilal splllovers, Available evidence points to a significant improverman|
in econamic in enterprises acquired by MNCs, albeil to degrees that vary efhiciancy by couniry
and sector. The strongest evidence of improvemnant is found in industries with economigs (¥
scale Here lhe submersion of an enterprise into a larger corporate enbily generally gives
indndidual rige-to important efficiency gains

Foreign orchestrated takeovers lead to changes in management and corpofale governance
MNGCs generally impose their awn company policies, internal reporting and principies of
infarmation disclosure on acquired systems enlerprises (although cases of learning from
subsidiaries have also been seen), and a number of faregn managers normally come with the
takeoyer. Insofar as fareign practices ara superior to the ones prevailing corporate in tha hos
economy, this may boost corporate afficiency, studias have found. However, 10 the extent thal
ampirical competences are an asset for managers in country-specific MNCs need to sirive
taward an aptimal mix subsidiares, of local and foregn management,
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3. Policy Implications: Minimizing Costs and

Maximizing Benefits of Foreign Investments

Palicies matter far reaping the full benefils of foreign iInvestments. Foreign investors are
influenced by three broad groups of factors: the expected profitabilily of individual projects,
the ease with which subsidiares’ operations in a given country can be integrated in the investar's
glebal strategies; and the overall quality of the host country's enabling environment. Some
impartant parameters that may limit E:{pect.ed prnﬁtahi!iw.-:e g. lncal market '.-:!;:E- and
geographical location) are largely outside the influence of palicy makers. Moreover, in many
cases the profifability of individual investmeni projects in developing couniries may ba at least
as high as elsewhere, Conversely, devilo ped economies retain clear advantages in the secoend
and third factors mentionad above, which should induce less advanced economigs Lo underlake
action 1o catch up. Important factors such as the host country’s policy infrastructure, its
integration inta the world trade systems and the availability of relevant national competences

are all priprity areas.

Sound host country policies toward attracting foreign investmeant and benefliting from fareign
comporate presence ara largaly equivalent 1o policies for mobilizing domestic resaurces for
investment Productive domestic resaurces in mosl cases provide the foundation for salf-
sustaining developmant. An enabling demestic business environment is vital not only fo mobilize
domeslic resources but to alfract and effectively use international investment.

I'he measures available 1o host counlny-authorities fall into three categonies: improvemeants
of the general macroeconomic and inslilutional ifameworks, creation of a regulalory environment
thal iz conducive 1o inwatd foralgn Invesiment; and upgrading of infrastructure, fechnalogy
and human competences to the ievel where the full potential benefils of foramn corparate
presence can be realized

3.1. Improving Performance of the economy:

As understood, these statements put anolher stress on this fact thal every aspect of host
couniries’ economic and governance practices affects the investment climate The owerall
goal for policy makers must, therefare, be 1o strive for Lhe greatest possible macroeconomic
stability and institutional predictability. More concretely [and while macroeconomic, and financial
enabling environmants have nol been the focus of the man repart). the fallowing
recommendations are widely suppartad:

* Pursue sound macrogconomic policies geared to high ecaonomic growth and
employment, price sustained stability and sustainable axlernal accounts

* Promote medium tarm liscal discipling, efficient and socially just tax systems, and
prudent public- sector debt management,

« Strengthen domastio financial systems, in order lo make domestic financial resources
availabla to and complement foreign investment. A supplement area is the development
of capital markets and priorify financial insfruments to promote savings and long-
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erm credii efficiently. This will help provide funding constraints in general and aliow
alleviate local enterprisa development fo benefit those business opportunities ansung
from foresgn corparate activities. This process will entall a prograssive |mplementatn:rn
af multilaterally agreed financial standards

3.2.Developing Legal Frameworks:

The broader enabling environment for foreign investment is generally identical with bes
practices for creating a dynamic and competitive domestic business environment, The principles
af ransparency (both as regards host country action and business seclor praclices) and non-
discriminalion regulatary are instrumental in attracting fareign non-diserimination and in
benefiting fram their presence in the domestic econamy, Foreign investment is unlikely unlass
investars have a reascnable understanding of the envircnmant in which they will be operating.
Moreover, a lack of transparency may lead o ifici! and other unathical practices, which genarally
waaken (he hosl couniry's business environmeni. o Lhis conlaxi, rosi couniry authoriies
shoud underiake [he following measures.

» Strengthen their eflarts to consolidate the rule of law and good govarnance, including
by stepping up efforts against camruplion and enhancing policy and regulatary
framewarks fe. & as regards competition, a larger share of the informal economy into
the apen, they will also have imporlant secondary effects on countries’ abllity to attract
inwestment.

* Wark toward increased openness 1o loregn rade, so the domestic enterprise sector
can participate fully in the global econamy. This approach shoeuld be underiaken jointly
with efforts to increase business-sector competilion. A combined approach would alkow
a greater domestic and international openness to business ta go hand-in-hand with
safeguards against the negative effects of a rise in cancentration. Mareover, the
successful elimination of global and regional frade bamiers makes parlicipating
countries more allractive for fareign investment, owing to the concomitant expansion
ef tha “relevant” market.

* Enshring the principle ef nen- discrimination in national legislation and implement
preceduras fo enforce it through all levals of government and public adminstration.
Given the -mpﬂrtan ce of competition for resource allecation and sustained economic:
grawth, it is essential that foreign entrants should be able compete without gavernment
prejudice, and thal incumbent enterprises are notl unduly disadvantaged vis-a-vis
foraign-oaned anes

With respect o the policies concerning rules and regulations governing the entry and
aperations af fareign investors, the standards of treatment accarded to them and the functioning
of the markets in which thay are active, as it is clear that such policles are most directly related
to foregn investments, a more detailed analysis is required and presented herein bellow.

It is quite clear that countries are scaling up their efforts to attract foreign investment This

can be seen from the ongoing liberalization of foreign investments palcies invalving the opening
up af sectors and industries. Countries at all levels of development are also continuing to
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: P o - ntireaties (BITs) and double taxation treaties (DT Ts). Al tha cloza
;?g%ﬁ?;?;?ﬁlé“::fl;_ﬁh and 2.256 DTTs had been concluded. While the genaral trend is
in the direction of forsign Investment libaralization, simply opening up an economy is often no
jonger enough 1o atiract sustained flows of such investments and to ensure that foreign
iml‘m&ﬁ“ hllnﬁ it exp;a-::ted davalop mantal henefits MN.I:E. invastmeni ij:lﬂl.':-i-l!:l ns arg
primanily driven by sconomic fundamantals, such as rn_arke: size, the costs and efficiency of
praduction; the quality of infrastructure and access to skills. in response Lo growing campetition
fair atiraction of foreign investments, and 16 overcome rn.fnrr.na1mn failuras, rr.'u?r'e and mt_:-ra
countiies are actively promoting ibeir iccations 1o potential investors, In additian. couniries
are increasingly adopting a more targeted approach 1o faraign investiment promotion. Such an
ﬁﬁ'pm'éﬁﬁ, while not without fsk, has been found to increase the chances of aftracting the lype

af investment that can advanca a country's devalopment objectives.

At the absence of an enabling palicy environmen!, MNCs tend to foous on the existing
mmﬁqmgigé advantages of host countries, especially low fabor cosls and logistical
eonsiderations, whean lacating their expart orienied activities in developing countries. Capitalzing
fually ;';,,-, static benefits and transforming them into dynamic and sustainable advantages therefore
requires proactive gavernment intervention. The developrment of domestic skills and enterprise
capabilities is particularly impartant for atfracting quality foreign investment and ensuring that
the necessary absorptive capacily is prasent to benefit fully from knowledge transfers,

In lermis of the core foraign investmant policies, host countries have implemenied, or are
implementing, vanous ‘host country opearational measuras” (HCOMs} that aim at influancing
the operation of foreign affiliates inside their jurisdictions. HCOMs ean cover all aspects of
invasiment {ownership and control, hiring of personnel, procurement of inpuls, etc ) and usually
' fake tha farm of gither restrictions or performance requirements They are offen adopted io
| influence the location and character of foreign nvestment and. In parficular, te increase its
benefits. HCOMs can be divided o three categaories (see following tabla): “red-light” HCOMs,
which are explicitly prohibited by the WTO Agreement on Trade-Related Investment Measures

 (THIMs) because of their distorting effect on international irade; yellow-hght™ HLUOMs, which

are axplicitly prohibiled, conditioned or discouraged by mlernegional, reqonal of biatersl ol
not by multilateral) agreements, and “green-lighl” HCOMa, which are nof subject fo control
thraugh any international investment agreements (1145}
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Three Categories of Host Country Operational Measures (HCOMs)

Category HCOM

Fad- ight HCOMs = Loeal conten] requirements

= Trade- Balanding raguirements

= Forgign exchange resirictions related to foreign exchange
inflows: attributable toan: enternprize

= Exparl edntnals

Yallow- light HCOMs » Requiremenis o establich a joint venture with domeatic
panticipation

+ Raquiraments fora minimum level of domaestic aguity
parbcipation
* Requirements 1o locate headquaners for a specific reghon

» Enmployment perormancs mequimmonls

« Export parformancs reguiremeanis

+ Fasinctions on sases of gobds or services in;he termory
wibigrem 1y suhi pRocucERd O piieced

* Requiramants 1o Supply goods producad or sarvices
provided o8 spadific region sxclisively from a given
teritary

= Rafquireniants o aclk as he sode suppliss of goods
produced or serices provided
= Requiremeants 10 transfer technology, production pmamn
ar glhar proprietary knowledge

* Research and davelopment requirements

» Measures contrary. bo the principle of fair and equilabde
unaunem

-=I — —-__ .- _—_ .

e

£

‘i“rm.rr_'e -!J.'-.'I.'“T'..-!..I:I rrnsl oy ﬂmﬂlmﬂ .Hr .;L-ﬂ.ul & AT

Al the multilateral lavel, the TRIMz Agreement prohibitz not anly TRIMz that are mandator,
in natura byl also those thal are linked (o the receipt of an advantage. i applies anly i
imwestment measures related to trade in goods and not trade in services. While such measures
frequantly arise in the conlext of foraign investiment policies, tha Agraemant applies aqually ic
measunes imposed on domestc enterprises. For example, a local content requirement imposed
in a nondiscriminatory manner on domestic and forsign entarprisas s inconsistant with the
TRIMs Agreement because i1 involves disciminatory treatmant of impored products in fawvos
of domestic products,

The usefulness of various perdormance requirements remalns an area in need of More
research, Whike some studies question the effectiveness of parfformance requiramanis, olhare
argua that currant llAs go too far in curtailing the ability of host governments to improve the
quality of foreign investmants in lina with their developmant abjectives. As regards fulure
nagolations of [1As, there may be a need for further assessmentz of the impact of axisting
agreemeants at the bilateral, regional and multilateral levels on the use and impact of
performance requirements,
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To avoid deterring forelgn investments, performance requirements have normally been Lied
o some kind of advantage, often in the form of incentves. Most developed counfries offer
|l:'}l.33;ﬂDFIHI incentive packages to bath domestic and internafional il'.l'l.I'E‘E-_I:I:]I'E. Devalaping countries
lso-offer tax breaks and locational packages to attracl foreign investors. Howevar, their
packages are much smalier, and these counfries typically rely ralatively more on fiscal measures,
whereas financial incentives are more comman in developed mun’rngeﬁ.. In F:Ieuelﬂpm{.] l:“.'-':'J'LII"I-[I'IEI.E.
incentives hava been used especally to attract axporl oriented foreign investments. often in
this contaxt of export processing zones [EPZs). In light of restrictions under the WTO Agreament
an Subskiies and Countervailing Measures (the SCM Agreement], developing country WTO
members (olher than those mentioned in Annex VI of the SCM Agreement and with the
excaption of those thet obtain an extension of the transition period) have bean forced Lo aliminate
expart subsidies (refated to goads) as requirad under the SCM Agreement by 1 January 2003
Even those have obtained an extension of the fransifion peried cannot incraase Lhe lewel of
thair export subsidies, are subject to the prohibition with respect to particular producis if they
achieve export competitivenass in such products. and will need to consider what to do once

the fransition period expires

At the same time, itis worth reflecting on the legal regime for development- relaled subsidies.
For instance, subsidies to foreign affiliales and! or domestic firms that engage in linkage
development aclivities in developing countries, invalving the provision of technelogy, technical
assistance and training to local suppliers and their personnel, may bea an impartan! paticy laol.
A case could be made o, under specified conditions, making certain fypes of such development-
oriented subsidies to fereign affiliztes nan- achionable undar WTO rukes,

In tarms of the four principal issues mentionad in paragraph abave, incanlives and
performance requirements have been used incombination wilth other policy measures o
optimize the impact of foreign invesiment, In countries in which such measures have played a
rale in efforts o promote inward FDI, they have typically complementad a range of other
measures such as those aimed at enhancing the level of skills, technolooy and infrastrocturs
Ifthe business environment is not made more condicivie to investment, iparading and finkages
the risk increases thal investors will leave onee an ncanfive axpiras.

3.3. Enhancing Infrastructures, Human Resources, Local
Competitiveness

Te reap the maximum benefits from corporate presence in & national economy, domestic
compelences, lechnologies and infrasiructure need o be sullicently wall developed lo allow
nationals to take full advantage of the spillovers that foreign-owned enterprises generate.
Hast-couniry authorities should therefare - with due regard ta the balance between costs and
expected benefits, and the state of development of the domestic economy — under-take
measures bo the following effect;

*Putin place, and raisa tha quality of, relevant physical and technological infrastructure.
The presence of such infrastructure is instrumental in attracting MNCs, In aliawing
national enterprises to integrate the technolegical spin-offs from foreign-owned
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enferprises in their production processes, and in facilitating their diffusion fhrough 1
host economy, Allswing foraign mvestment in infrastructune sectors and leveragin
sich investment by means of QDA may assist inthese efforts
« Given the impertance of basic, widespread education for developmeant, raise the basi
level of education of national wark farces, The provision of specialized skills beyon
basic education should build on existing competences in the host economy, rath
than target the shorl- term or specific needs of individual foreign- owned enlarprises,
A heallhy population is also needed, which requires work-force basic: public health
infrastructure {e.q. clean water),

Implement inlernationally agread. Efforts o reduce child labor, eliminate workplacs
discrimination and remove impedimenis 1o collective bargaining are important in thei
awn right They also serve as toals fo upgrade the skills and raise the motivation of tha:
labor force and facilitate linkages with MNCs on higher standards. Additicnailly, a
operating sound environmental and social framewark comparatively becnlnesi
increasingly important for countfries 1o aliract international investments operating.
saaking an high standards. !
Congider carefully the effects of imposing performance requirements on foramgn
investors. Rather than |ustifying performance requirements as a counterwaight (o
genercus foreign investment incentives. necessary may wish o reassess the incentive:
schames countries emselves. Moreover, it should be recognized. thal such

requirements may work against efforts o attract higher quality foreign invesiment

-

4

Intermational co-operation, whether under the auspices of intermaticnal crganizations or
bilaterally, may assisi and reinforce the foreign invastment- related afforts of hast countries,
home countries and multinational anterprises. The added value of cooperation in the contest
of home countrias, or countries more broadhy, lies in the fact that the developed fields for
policy action suggested above cannot easily ba pursued by countries acting alone. Embarking
on the vast array of policy measures proposed above for hostcountries is beyond the capabilities
of many paorer nations. This creales a scops for other countres and arganizations 1o halp via
measuras aimed at technical assistance and capacity bailding.

Capacily building is & pricrity ares for international co-operafion. Infernational arganizations
and relevant national agencies should carefully assess the need for activities in the field of
infernational investment — paricularly foreign direct investment. Increased capacily- building
measures would focus on assisting developing countries to develop stronger competences in
the following fields:

« general supply-side challengeas;

* formulation and implementation of broad-based policies toward foreign investment, and

* the specific architecture for negolialing and implementing inlernational Featas and
agreaments related to foreign investment

The success of such an approach will depend on the mechanisms for coordinating the use
of resources for capacity building and technical assistance. The challenges ara 20 great ihat
na single instifution can respond adequately 1o the needs of developing countres. This imples
a nead for greater cooperation among investment agencias, to engage in a broader range of
investment capacity-building activities
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4. In Practice: Adoption a Strategy

to Promote Foreign Investments

4.1. Why a Promotion Strategy:

During the last two decades, numerous iesearches have been done on the specification of
foreign investment inflaws daterminants. While thare is wide spectrum of theories suggeshing
different vanables and parameters resulting in an increase of foragn investments a cauntry,
recent ﬂp‘FﬂiEd studies by I:I'I‘I.E:FI'IEI‘I!I:I-I'IE"'!.' '.I.'E'"-.l": I.'Ilfl'.'.'l'"l instituticns reach samea sort of I:EUHE.E” S
on the general factors stimutating and delarmining thae -u-:nlu_rnn -::uH:;:ummn investmeants in differant

countries, one of the most important of them as stated in previpus chaplers (beside market
eiza and investment general enviranment) is announced to be investmeant promotion activities
performed by the hast countries. Simplifying implications of the last chapler :-and from a more
pxecutive paint of view, three interrelated factars influence a country's ability to win foraign
investment which are: ils overall invastment policy framewaork, public governance and market
 compelitiveness environmant and; its investment promation and institutional capacity buikding
strategies fogether with its institutional capacity for implementing these strategies

The relative impartance of each factor varies by country-and in time in relation to the
cauntry’s devalopmental strategy and institutional structures for supporfing the efficient working
of markets, The policy environment is of mare impartance in countries with sizeable local
markets and substantial natural resources. For countries with smaller markets and fewer natural
rasources, an active and focused investment promation strataay s much more important, as
it having an effective investmant Promation Agency (I8A) to implemeant the strategy. In many
countries Investment Promotion Agencies have gained a high prafile in implemanting national
devslopment policies with respect o athacting fomign invesinnant.

4.2.Investment Promotion Strategies and Techniques:

An invesiment promobicn strategy involves the organized wse of & range of promolicnal
activities to enhance the capacity of a country to absorb foreign Investmeant and thereby to
increase the level of invesimant in a country. Most sirategies uge four differant bul infafralated
gels of activities wilh vaned emphasis depending on changing conditions. Thay are: activilies
ta sefvice existing. prospective and new investors (investor servicing); procedures aimed at
idenlifying and remaoving adminstrative obstacles and managerial impadimants 1o foreign
investment; campaigns to enhance the image of a country (image building); and actions to
generate an increased flow of investor's projects (investment genaration).

The importance attached to gach of these activities varies by country and over time, but at
any given lime most strategies include elemenis of all four activities. Investor servicing involves
Pre-approval services, approval senvices and post-approval services to existing, prospective
and new invesiors. These services can be provided in a proactive manner o passively. They
can be comprehensive, providing a eamplete investor “hand- helding'. of more selective, far
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example’— focusing on ensuring that permits and clearances are provided with minimum delg 3
and bureaucracy.

Identifying and remaoving administralive cbstacles and managerial impedimeants recuirg:
analytical techniques and subsequent management and legislative responses. One technigug
& o use foreign investment ‘road- mapping’ te identify haw long it actually takes for an investar
te start doing the business of making the investment after arival in the country, The other sleg
comprees identifying the administrative obstacles and managerial impediments and dialing
with them. There are two basic ways to deal wilh administrative obstacles and managerial
impedimants ta foreign investiment; legistation fo remove or maderate, and human resource.
management (e change behavior, Image- building activilies camprise effective communicatio
about the leeation and include preducing and distributing fact sheeals, videos, brochures and:
newsletiers, hokding briefings and engaging in media relations, public refations and advertising
Imaga- building techniques must be accompanied by remeving administrative obstacles and
managenal impediments, investment-generalion and investar- servicing activities, as on thei
own they are inyariably wastafol, Some of these techitlgues, particularly advertising, medid
and public relations campaigns are best Implemented by professionats.

invesiment generation involves broad- or narrow- cast targeting, the use of mall and®
lelephane campaigns, Investment seminars and missions as well as direc! marketing 10
mdividual investors, These technigues can, and should, be applied to audiences within L
hirst country as well as o audencas overseas. They are applied differently far joint- venture:
projects and for direct investments, and the investment promotion strategy needs to reflect
these differences. For the most part direct marketing 1o targeted investors is the mast effective.
technique, while general missions are iha least effective. The overall soccio- econcmic
development strategy of the country should not be overlooked during the investment generatio
Process,

An Investment promotion sirategy should combine these techniques in innovafive ways:
that suit the econemic and indusiral development requirements and the resources of an
individual country. Whare a country's investment image is poor relative ta the reality, image-
building acfivites are called for, bul not before remaving administrative obstacles and managerial’
impedimeants to fareign investment Where the flow of potential Investors falls short of investment
requirements, a greater emphasis on investmen! generation activilies may be the answer.
Where realized investments fall short of the potenfial, it may be necessary to place more
emphasis on investor servicing. Most strategies prioritize investor servicing, because satisfiad
Investors increase thelr investmants and are fhe best promoters of the country A UNIDD
survey of Inveslors in Sub-Saharan Africa parformed in 2001 indicated that the singla masi
imporiant source of awaraness of investment apportunities was dialogue with existing investors.

A targeled investment promotion strateqy is invariably more cost effective than a general
ona. Targeting involves selecting countries, sectors, sub- sectors and companes, and requires §
careful strategic planning to be effective. Government ministrles and agencies, as well as
lecal investors and business assooiates, need 1o be involved in the targel- sething process.
The mechanisms far daing this need to sult the requirements and practices of individual
countries. Strategy implementation requires signifizant financial rescurces. A Hecent study
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shows thal IPAS in developed economies (La. OECD member counttias) have 2.1 million S0
buidget and 16 personnel on average while a typigal IPA In the developing world have an

| average 1.6 millian USD budget and 28 personnel.

Project identification is regarded by many promotion agencies as essential o their activities.
Especially for joint vantures invalving small or medium enterprises, = progect outiine is important
 on the other hand, fereign investars, especially large Multinational Enterpriges {(MNCs), arein
a better position than most agencies to defing suitable projects when they are givan information
on the business environment in a country. As a rule, project ientification work is bast when
limited to profiling the enterprisas and enfreprensurs, and their investment project propasals.
Full- scale feasibilily studies, except in specific isolated circumstances, should be generally

avnided,

Wany agencies emphasize the need for good data, infarmation, siatistics and knowledge
systems, and their integrated management, to help them do their work properly. Dala are
needed on international investment trends Information is required on business conditicns at
home and abroad. Statistics are necessary on seclors, industries and targel companias.
Knawledge on the dynamics of industrial organization is vital to crafting investment promotion
strateqgies. Investors visiting Ine agency shoukl be tracked, and the agency itsell and its activities
need to be monitored for performance evaluation. Good data, information, slatistics and
knowledge systems in these fields can be built up and components can be purchased where
appropriale. Promaotion ageancies can receive assistance from multilateral antities in this area.
Promofion agencies need to centinuously build up their data, information. stalistics, knowledge
and market intelligence systems. Very important is inform alion an the investmants that could
patentially be won, Good industry and market inteligence is also necessary to identify patential
investors and promaotion agencies need 1o devols time and effart to is deveatopment.
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3. Foreign Investments in Developing Countries

In Recent years business communities all around the world have withessed & steep decling
in the glabal foreign investments. While the uncertainties caused by September the 111h Event
hava been recognized as the main shor-larm reason for such a decline, Slow economic growlh
in most parls of the world and dim prospects for recovery, a dramatic drop in mergers and
acquisitions (M&As), lawer corporate profitability in some industries, reduced reliance on intra-
company loans, winding down of privatisation in some countries, and a loss of confidence in
tha wake up of corporate scandals and the demise of some large corporations are the factors
referenced as the causes for continuation of tha trend. Affected by such factors, glabal foreign
iwvestmeants dropped to the half of the recaord gained at the beginning of the millennium thaugh
it is remained as the main and most important resource flew 1o the developing countries and
slill playvs unique crucial rola in transtarring technical and managedal know-how as well as
provision of sccess 1o intermeational markets, efficiently. As always. the recont fluctuation has
baan uneven geagraphically, seclorally, financially and wilh respect to the mode ol &y, The
tig share of decline belongs to the developed world and spaciably the Unted States with a
4% drop, while In developing regions Africa experenced a 41% decrease, Latin America and
Caribbean with a 30%, followed by the Asia with A quite small 11% dacling and fows to Central
and Eastemn Europs aven rose by 15%, This shows Ihat despite general trends some regions
and countries still experience high level growth and forelgn investments, the Cantral & Eastern
Europe and many oil producing counfries in the Middle Fast (West Asiag and Norh Africa)
regions can be mentioned as the most important ones.

Global Trends of Forelgn Investments, 1998 - 2002
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Flows to Developing Countries, 1980 - 2gpg
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6. Forelgn Investments in

Colombo Plan Member Countries (CPMCs)

Tha follewdng table ilustrates the inflows of foresgn invesiments in the Colombo Plan member
countries (CPMCs) as wall as the weight and impertance of those flows In ralevanca to other
reqicns and parls of the world.

The figures show that while foreign investmants in the CPMCs are increased with a highar
growth rata than that of ather counties during the second hall of 1990s, these investments
have also decreased with a much faster pace taken by other countries within the past twa
yaars. Such huge fluctuation is much more originated from the DI inflows in the developed
countries within CPMCs, spacially the United Stales, as the trends in the forelgn capital
mavemenis of the developing CPMCs are more smaoth and compatible with the global trends
and octher developing countrias” foreign capital inflows fluctuations. In fact, developing CPMOCs
have received much interests from foreign-direct investiments during the last decade which is
made them the mas! impordant recipients of the foreign capital Inflows within the devalaping
world, Simultanecusly, by the rise of new emarging economies, alfractive for fareign investors
In the Aslan region, their importance within the regional mag of the foreign invastmeni
dastinations has been lowerad. Despita, il should be noted that even within the developing
CPMCs tha distribution of foreign investment inflows is quite unaven and tha newly indusirialized
CPMCs, more well known as East Asia Tigars, are the main recipient of the FDI among
developing CPMCs and the rest of the developing members have kepl a constant portion of
the whole foreign capitals flow 1o the regeon.

Foreign Direct Investment Inflows In Colomba Plan Member Countries {CPMCs)
1991- 2002

1881 -

Country a6 1997 1988 2000

Afghanistan. - NA & | Na 1 NA
Australia ge3e | 7657 | 60%s | 2o24 | 13071 | 4006 | 13078
Bangladesh & 138 140 1HO | 280 T8 A5
Bhutan 1 4 NA MA NA MA M
Conta a0 | e | as | | e | e | s
I 71 29 195 .20 25 an 7
I 1085 | 3619 | 2633 | ziee | 2319 | 4403 | 344g
Indonesia soas | 4678 | -ase | 2745 | -4s80 | -a2rve | .1s%3
lean 47 53 | o 50 | 3
Japan g0 | azes | a2 | 1zrez | saza | eze3 | e3zs
HKoras 1234 | 2844 | sa1z | w3as | o2m3 | 3sze | qavz
Lags 53 | 88 45 52 34 a4 25
Malayaia 5436 | 6323 | 2714 | amos | aves | ssa | apoa




1991 -

Country a6 1947 1898 1959 2000

Maidives: = e i i CEa T
I'l-'l-l:lngnli.a I 19 25 19
Myanmar- ‘256 | BTe | 684
Hapa! & 23 12
New Zealand 2381 | 2624 | 851
Pakistan 501 713 HOT
Papisa New Ouinga 298 a4 e E
Philippines 1226 | 1261 | 1718 | 1725 | 1345 | ue
Sri Lanka 125 433 150 201 :
UsA 46834 | 103308 | 174434 | 283376 |
Viemani | 1217 | 2587 | 1700 | 1484
Total CPMCS 79828 | 156276 | 215690 | 337684
Daveloping CPMCs 24505 | 41372 | a10es | 3r0se
Astan Cauniies (ACs) 59411 | 109062 | 99983 | toR5za

o e e i s | e [ e
Dervsioping %) 26 21 62 51
Devsoping CPMCsiACs ) 40 | 38 | a1 | e |
World 254306 | 481911 | GABN2E | 107S0RSE

S T Yy % % e
Dewsttping CPMCs Toess. (%) 5030 | 10112 | Aza3 | 7237
TigersiACS () g | @ B :
DCs | Word (%) 38 40 7 7 = .
Soivoa, Wk -favestnmant Report 2003 LNCTAD (A al Avadabiel

Mationwide, whila the United States have baan the main loser of the interests of many forsign
imvestors during the past few years, Japan and Austria have been able to kesp the angoing fow of
foreign imesimants in place, Within the developing GPMEGs, most of the countrias have been
greatly shocked by the aftermathe of the September 11 Event, among others Republic of Korea,
Indonesia, Singapore and Thatand have affected morne, and for others, such as Malaysia, Phifppings
and Iran, the past few years events have not been very determinant to their inflow of FOL But thera
are @ number of nations their efforts for combating worldwide recession as well as promotion of
thelr eountries for attracting maore foreign investors have been succassful, among other India, S
Lanka and Pakistan can be mentioned. Such different parformances have created & mare Unaven
geographical distribulion of foraign vestments n the negion,
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7. Worldwide and Regional Prospects

for Foreign Investments

Acrording to the last survay done by UNCTAD in sought af the 158 national invesiment
pramotion agencies (|PFAs) expectations with respect to the global, regional and national foraign
investment inflaws, optimism prevails for shorl-and medium-tarm prospects, indicaling a revival
of future investiment flows. Bearing in mind fhe severity of the recent downiurn in FOI the
extent of aptimism surrounding prospects for increased FOI In the short (2004- 2005) and
medium term (2006 2007 ) s stiking, In the shorl lerm, no [PA expacts prospects o worsen
butin the medium ferm, 7 per cent of the Central and Eastern European respondents do. Latin
American and Caribbean |PAs are relatively less optimistic, with 67 per cent of the respandants
pxpecting an improvement in foreign investments in the sharl run, and 86 percent in the
rredivm term, Developed countnes are slightiy more optimistic about the medium term than
the short term. Owvergll, respondents ffam developing ecanomibas are as aplimistic as those

Iram developed ones regarding forelgn investment proapacts in the medium term

Despile expectations of improved foreign invesiments prospects in the sharf and medium
term, compefiticn amang countries for such investments does nob show signg of subsiding. I
anylhing, it is becoming more infense, including through the greater uze of incentives and
liberalization, This was evideni in 2003, especially by 1PAs in Africa, Asia and the Pacific and
Canlral and Eastern Europe. However, Tor most Latin American and Caribbean 1FAs this frend
is less evident; they used to a lesser degree than ather ragans further liberalization and
incentives ta attract fareign invastmeonts. Developed countnes also have low rates of response
concarning the use of policy nstrumenis such as incentives and further liberalization. Invasiment
targeting, on the other hand, has became ane of the most important tools for attracting foreign
investmaent thravghoul the world, especially by IFAs in Azsia and the Pacific, Central and Eastern
Eurppe and Latin America and the Canbbean. The use of targeting overall s expectad to
Increase dunng the period 2004- 2005, The Asiz-Pacific region dominates the devaloping but
also the developed world as an-expected location for regional headquarters. of MMNCs during
2004-2005, with 61% of the respondents expacting headguarters funclions baing located thers
Thus the wali-establizhed reputation of a handful of countries in Asia and the Facific for affering
environments friendly to headguarters- relaled sarvices continues to pay off.
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B. Conclusion and Recommendations

1. Foreign investments can play a significant role in the development process of hoet
economies, n addition (o capital inflows. fareign investments can be a vahicle for nhtam'rng
more eganomic growlh, employment opporunities; knowledge and technqmgi managerial
skills. and ather impartan! inpuls, inegraling inte intermational marketing, distribution: and
production networks, and impraving the infernalanal com petitiveness of firms and fhe scanamic
perfarmance of countries. At the same time, neither inflaws of lorelgn nvesimenis nor the
penafits from such inflows are automatic.

2. Governments need to consider what rele they want inward foreign imvestments {o play
in the development process of their economiaes, and then design their foreign investmants
policies accordingly, Thus, the broad policy objectives are to aliract especially invesimen that
i in ling with the identified development objectives. o maximize the potential benefits derved
frem foraign investments, and to minimize negative effects (. g. balance of paymenis problems,
crowding out, transfer pricing, abuse of market power, lahor issuas and environmental affects).
Govarnmant intervention may be motivated by lwo primary types of market failures: information
ar coordination failures in tha investment process: and the divergenca of private inferests of
investors {(farmgn and! or domeastic) fram the economic and social interests of host ecancmies.

3. Pursuing sound macroecanomic palicias, Promoting medium term fiscal discipting and
strengthen domestic financial syslems are the main policies should be followed for enhancing
gconomy's environment Working toward increased openness to foreign frade, strengthen
their efforts 1o consolidate the rule of law and good governance and imposing principte of non-
discrimination in national legislation and implemeant procedures (o enforce it are of the most
impotanl measures should ba laken Lo inmprove the legal framework of feralgn investment. A
special attentian should be paid 1o the framewark laid down by the WTO Agreement an Trade-
Raiated lrvestment Measures {TRIMs] prasented: as on host couniries opasation measures
(HCOMz). And faally raiging the guantity and guatity of, relevant phystcal and lechnologioal
mfrastruciure, raising the basic level of education of national work forces, implementing in
accardanca wilh intérnational agreements, considering the eflecls of imposing performance
requirements on foreign invastars are af utmost impaortant policies should be taken to improva
infrastruciures and human capital for atiraction of more foreign investments.

4. In general, developing counfries and economigs in transition differ from developed
countries with regard to the role and impact of foreign investments in their economies. First,
Ine farmer are typically net imporiers of fareign investments, whereas developed countries in
most cases present a mone balanced pattesn of inward and cutward flaws of foreign investmeants
Thus, in the contexl of farelgn investments and Internafional Investment Agreements (ILAs],
the primary foecus for most developing countrles and economies in transition is on issues
related to their ahility to attract inward foreign investments and benefit from it. International
agreements in general involve binding commitments, which may lead fo the convergence of
national pelicies and can limit the palicy autonomy of ihe parties 1o an agreement. ILis therefore
impartant fer develaping countries to deepen their understanding of what policies and palicy
taals are most imporant fram a development perspective; how international rubes in the area
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B. Conclusion and Recommendations

1 Forgign investmeants can play a signilicant role in the development process of host
aconomies. In addition to capital inflows, foreign investments can be a vehicle for obiaining
mare esonamic growth; employment apportunities; knowledge and technology, managerial
skills, and other imperant inpuls; integrating mio mlernational marketing, distribution and
praduction neétworks; and improving the international compefitiveness of firms and the ecanomic
performance of countries. Af the same time, neither inflows of foreign investmeants nor the
herifits from such inflows are automatic

2. Governments need o consider what role they wanl inward foreign investmants {o play
in the developmaent process of their econcmies, and then design their foreign investmenls
policies accardingfy. Thus, tha broad policy objectives ana 1o allract especially investment fhat
i 0 hine with the idenfified development phjectives; to maximiza the potential benafits darived
from foraign investments,; and to minimize negative effects e g. balance of paymenis problems,
crowding out, transfer pricing, abuse of market power, labar issues and environmantal effects).
Government intervention may be maofivated by two primary iypes of marke fallures: information
or coordinalion failuras in the investmeant proceszs; and the divergence of private interests of
inwastars {foreign and! or domestic] from the economic and social interasts of host economias,

3. Pursuing sound macroeconomic policies, Fromoting medium term fiscal discipling and
strengthen domestic financial systems are the main paticies should be followed for enhancing
aconcmy's environment. Working foward increased apenness io foreign frade, sirengihen
their efforis to cansalidate the rule of law and good governance and imposing principle of nan-
dizcrimination in natioral legistaton and implement procedures toenforce it are af the most
important measures should be faken toomprove he legal fiameawors ol foraign imvastmant. A
spacial attenlicn should beé paid to the framewors [aid down by the WTO Agreement en Trade
Felated Investment Measures [TRIMsS presented: as an host counligs opeiation measuras
THEOME) - And finally raising the guaniily and guality of, elevant physical and lechnolagical
infrastructure, raising the basic level of education of national work forces, implamenting m
accardance with internatonal agreements, considaning the effecis of imposing perfarmanca
requiremants on foreign investars are of ulmost impartant pobcias should ba laken o mprove
infrastruciures and human capital for atiraction of more fareign investments,

4 In general, developing countries and ecenomies in transition differ from developed
cauntres with regard ta the role and impacl of foreign investments in their economies. First,
the former are Wpically net importers of foreign investmenls, whereas developad countnaes in
mnat cases present @ more balanced pattern of inward and cutward flows of foraign investments
Thus, in the confext of fareign investments and International Investment Agreements {l1As),
the pnmary focus for most developing countries and economies in transilion is on issues
related to their ability to attract inward fareign investments and benefit from it International
agreements in general involve binding commitments. which may kead to the convargance of
national policies and can limit ihe pelicy autonomy of the parbes toc an agreement. It is therafore
important far developing countries to deepen their undersianding of what policies and policy
lonls are most impartant from a devalapment perspectve, how inlernational rules in the area
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of investment would affect them; and what commilments can be sought fram home countries
o support their devalopmeant objectives.

2 While implementing most of the a.m. policies, as the general economic policies lies
under the rasponsibility of various ministries government agencies, (including ministry of
econsmy/finance. ministry of induesing, ele) farexecuting many af tha policies stinelated before
a special stralegy, i.e promolion strategy, as well as a mission spacific goverimenl aganay,
i.e an invesiment promotion agency, are required. Such an strategy involves the organized
use of promotional activities to enhance the capacity of the country to absorb forawn investment
and hance increase the level of investmant. These activities can be categorized under 4 types
of: activities to service axisting, prospective and new investors (investor servicing); proced ures
aimead at wentifying and remaoving administrative obstacles and managerial impedimenis to
fareign investment; campaigns (o enhance the image of a country (image building]; and actions
o ganerate an increased flow of investor's projects (invastmenl genaration), A targeting strategy
which identifies countries, seclors, sub- sectors and companies that should be targeted by
investmant pramolion agancy s proved to ba much more effective.

&. Whila in recant yaars all countries areund the world have encounterad & sleep deching in
the global foreign investments such decline has not been even geographically, sectorally,
fimancially and with respect to the mode of enlry. The blg share of decline belongs to the
developed economeas and spacially the United States. In developing regions Alilca experienced
the major decrease, followed by Latin Amernca and Canbbean and then Asia with a quite small
decling. Al the sama time flows to Central and Eastern Europe rosa. With respect 1o the
sectors, manufacturing and services received most dacline while primary sector has received
even more inlerasts lrom forexgn investors. Regarding the type of investments the big drop
has been wilnessed in mergers and acquisitions rathar than greenfield investments.

. International copperation can help and reinforce the foreign, investmeant promotion,
specially in host countries, greatly. The value- added of such cooperation lies in this fact that
the developad fields for policy action proposed above cannol easily be purswed by many
countries while acting alone, the limited number of successful countries in attracting foreign
investments speaks quile clear this regard. Engaging to the vast array of palicy measures
supgested above for developing host countries is beyond the abilities of many of them. This
creates a scope for other countries and organizatiens fo help via measures aimed al technical
assislance and capacity building. In this respecl, international arganizations and relevant
national agencies can fasus on the capacity-building-increasing actwvitles such as: general
supply-side challenges; formulation and implemantation of broad-based policies toward foraign
invesiment; and the specific architacture for nagotiating and implemanting international treaties
ardd agreements related o foreign investment.

8. Different levels of economic development in the Colombo Plan Member Countries
[CPMCs} as well as differant performances with respect to the fareign investmen! recaption in
the past and present, have crealed 4 categories of countries with strongiweak potentials as
well as averfunder the polentials performance. Among lhase categories those countries with
good performances, whether gained in the past (such as the United States, Republic of Korea,
Malaysia. alc.) or have baen reached af present (e g. India, Sri Lanka, etc.) can play a very
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canstructve rolein bullding capacities of these performing under their potentials via transferring
their knowledge and experience developing business envicenmeant 2nd promaotional activities
for fareign investments. Such cooperation can have a great developmental effects regarding
the huge gap between forewgn investment inflows in these two categories.
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